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PART IV 
Acts of the Dominion Legialature asponted to by the Governor General 


GOVERNDIENT OF INDIA 

MINISTRY OF LAW 

New Delhi, the 10th September , 1948 . 
The following Acts of the Dominion Legislature received the absent of the 
Governor General on the 10th September , 1948 and are hereby publishes for 
general information : 

AOT No. LIV OF 1948 
An Aot to provide for the rationalisation of the production and supply of 

olootricity , and gonerally for taking modsures conduolve to the blootrioal 
development of the Provinces of India . 

WHEREAS it is expedient to provide for the rationalisation of the production 
and supply of electricity , for taking measures conducive to the electrical develop 
ment of the Provinces of India and for all matters incidertal tl ereto ; 
It is hereby enacted as follows:-- 

OHAPTERI 

Introductory 
1 . Short title , extent and commencement .- - ( 1) This Act may be called the 
Electricity . (Supply ) Act , 1948 , 

( 2 ) It extends to all the Provinces of India . 

(8 ) This section and sections 9 , 4 , 57 , 58 and 77 and the Sixth 
Schedule and the Table appended to the Seventh Schedule of this Act shall 
come into force at once . 

( 4 ) The remaining provisions of this Act shall come into force in a Province 
on Auch date , not later than two years from the coming into forca of the 
sections Scherlicle and Tabla llentioned in 4 10-Sportion ( 9 ), 44 the Provincial 
( irgirl1111cht may , be notificntion in the official linzeite , appointi 

Provided that the Central Government may as respects Any Province extent 
the said period of two years and in such pvent the reinaining provisions of the 
Act shall come into force in that Province on such cate , not later than the 
extericit perinn , as the Provincial Government may , by notificntion in the 
official Gazette , appoint, 

2 . Interpretation . In this Act, unlesg there is anything repugnant in the 
Rubinot or context - - - 

11 ! " Authority " means tha Central Electricity Authority constituted under 
Bection 3 ; 

(? " Bonurl" means a Provincial Electricity Board constituted under section 


13 ) Toulk -licensee " means licensee who le authorised by his licence Po 
upply electricity to other licensees for distribution h : them : 

( 227 
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(4 ) controlled station " means # generating station designated in a scheme 
sanctioned under Chapter V as u controlled station , 

(0 ) " generating station " or " station " means Any station for generating 
electricity , including any building and plant used for that purpose and the site 
thereof, a site intended to be used for a generating station , and any buildings 
wod for housing the operating stait of a generating station , and where electricity 
is generated by water- power, includes penstocks , head and tail works, main 
and regulnting reservoirs, dans and other hydraulic works , but does not in any 
case include any sub -station for transforming , converting or distributing 
electricity ; 

(6 ) " licensee " means a person licensed under Part II of the fudian Electricity 
Act , 1910 ( IX of 1910 ) to supply energy or a person who has obtained sanction 
under section 28 of that Act to engage in the busiuoss of supplying energy but, 
the provisions of section 26 of this Act notwithstanding, shoes Jot include the 
Board , 

( 7 ) " main transmission lines means all high preşeure cables and overheud 
lines (not being an engential part of the distribution system of a licensee ) trang 
mitting electricity from a generating station to another gencrating station or to 
A sub -station , togother with any stop -up and stop -down transformel s, Switch 
gear and other works necessary to and used for the control of such cables or 
ovorhead lines , and such buildings or part thercof as may be required to mucom 
mondote such tronsformers , switch -gear and other works and the operating staff 
thereof ; 

(8 ) " maximun demand means, in respeot of any period , twice the largest 
number of kilowatt -hours supplied and taken during any consecutive thirty 
minutes ( caloulated from either the commencement or the middle of an hour ) 
in the period ; 

( 9 ) " prescribed " means prescribed by rules made under section 78 : 
( 10 ) " regulations neana regulations made by the Board under noction 79 : 
( 11) " Resorve Bank ” means the Reserve Bank of India : 

( 12 ) transmission lines " means all works mentioned in sub-4ection (7 ) used 
wholly or partially for the purposes of distribution ; 

( 18 ) " year " means , in relation to the Board , the year corniencing on the 
1st day of April ; 

( 14 ) " year of account means , in relation to n licengee , his financial year ; 

( 15 ) other expressions have the meanings respectively assigned to them in 
the Initian Electricity Act. 1910 

OHAPTER II 

The Central Electricity Authority 
3 . Constitution of the Central Electricity Authority . - ( 1) Tlie Central 
Government shall constitute a body called the Central Electricity Authority 
generally to exercise such functions and perform such duties under the Act 
and in such manner as the Central Government may prescribe or direct, and in 
particular to 
(i) develop a sound , ndoqurte and uniform nutional power policy , 

and partioularly to co -ordinate the activities of the planning 
ngancies in relation to the control and utilisation of national power 

rosources ; 
(ii) act as arbitrators in matters arising between the Provincial Govern 

incut or the Board and a licenser or other person as provided in 

this Act : 
kiji ) carry out investigations and to collect and record the data conocrn . 

ing the generation , distribution and utilisation of power and the 

Gavelopment of power rogourocs ; and 
( iv ) male public from time to time information secured under this Aot 

and to provide for the publication of reports and investigations . 
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ority may apport for thu performion , fee , 


( 2 ) The Authority shall consist of not inore than six members appointed by 
the Central ( tovernmunt, of whom ut leurt threr shall bu full-time members . 

(3 ) The Central Governnient shall uppoint one of the full-time incinberg to 
be the Chairman of the Authority . 

( + ) All the members of the Authority shull hold office during the pleasure 
of the l entr ] Guvernment. 

( 5 ) No» full -time member of the Authority shall be directly or indirectly 
concerned or interested in or have any share or interost in any company or 
other body corporate or an u9sociation of persons (whether incorpornled or not), 
or a firm vugagerl in the business of applying chairman Wergy or fuel, wolid 
or quid, for the gr1164791101 of luctricitv . 

( ) The Authority may appoint a Secretary and such other officers and 
servants us it considers accogsary for thy performance of its functions under 
this Act on such terms as to salary , remuneration , fee , allowanco , pension , 
leave and gratuity , as the Authority may , in consultution with the Central 
Government , fix : 

Provided that the appointment of the Secretary shall be subject to the 
approval of the Central Government . 

( 7) The Authority may act by two of its members in all matters. 

4 . Power to require accounts , statistics and returns . It shall be the duty 
of oach Provincial Electricity Board , Provincial Government Electricity 
Department or other licensee or person supplying electricity for public or 
privnto purposes , or generating electricity for its or his own use, to furnish to 
the Authority suol accounts , statistics and returns relating to the generation . 
supply and use of lectricity as it may require and at such times and in sucı 
formi mud manner as it may direct, 

CHAPTER III 

Provincial Electricity Boards 
5 . Oonstitution and composition of Provincial Electrolty Boards. - ( 1) The 
Provincial Government shall as soon as may be after the issue of the notification 
under sub -section ( 4 ) of section 1, constitute by notification in the official Gazette 
a Frovincial Electricity Board under auch game 88 shall be specified in the 
notification . 

(2 ) The Board shall consist of not less than three and not more than seven 
mein - ppointed by the Provincial Government. 

(8) All members of the Board shall be full-time members . 

(4 ) Of the members , one shall be a person of proved administrative ability 
and commercinl experionce ; ono shall be an electrical engineer with wide 
exporience ; and one shall be an accountant with experience of the electricity 
gupply industry or other public utility . 

(5 ) One of the members possessing any of the qualification s specified in 
sub -suction (4 ) shall be appointed by the Provincial Government to be the 
Chairman of the Board . 

(6 ) A person shall be disqualified from being appointed or being a member of 
the Boord if he is , or within the twelve months last preceding war , a member of 
the Central or of any Provincial Legislature or any local authority . 

( 7) No art done by the Board shall be called in question on the ground only 
of the existenre of any vacancy in , or any defect in the constitution of the 
Board . 

6 . Inter - provincial agreement to extend Board s furladition to anothor Pro 
vince . - ( 1 ) Sulifeot to the provisions of this section , the Government 
of any Province may, after it has igg ned & notification under sub -section ( 1 ) of 
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gection 1, in lieu of constituting # Board under section 5 enter into an agreement 
with the Government of a contig un Province to provide that the Board congti. 
tuted for the latter Province shall exercise the functions of a Board under this 
Act in the furiner Province . 

( 2 ) Subject to such modifications (being of a character not affocting the genera ) 
operation of the ugrcement ) of the torms of the agreeinent as muy from time to 
time be agreod upon by the Provincial Governments concerned , an agreement 
entered into under this section shall be for a period of not less than twenty - five 
yalin hutmy he determined varlier by mutual consent. 

(9 ) An agreement under this sectiou may — 

( 21 ) mako such financial Arrangements between the participating Provincini 
Governinents as may be nerABSATT for the purposes of the agreement , 

(b ) provide for consultation between the participating Provincial Govern . 
monts cither generally or with refrence to particular matters arising under this 
Act ; 

( c) generully muke such incidental, supplementary or ancillary provisions, 
not jnconsistent with this Act , as may be deemed necessary or expedient for 
giving effoct to the Agreement 


7. Effoct of inter- provincial agreement . - Where an agreement is entered into 
under section B , the participating Provincial Governments shall , by notification 
in the official Gazettes , dcclure a date on which the agreement shall come into 
force, and ou and after that date - - 

(a ) the Bourd constituted for the ono Province shall have all the powers and 
duties of a Board under this Act in respect of both Provinces as if they consti 
tuted a single Province ; 

(b ) references in this Act to the Province shall, unlegs the subject or context 
otherwise reguiroa, be construed as references to both Provinces , and in particular 
the references in section 61 to the Provincial Legislature shall be construed as 
references to the Legislatures of both Provinces ; 

( c ) the provisions of section 60 in relation to the usgumption by the Board of 
the rights and liabilities of the Provincial Government arising before the first 
constitution of the Bouril shall apply to the assumption by the Board of the 
rights and liabilities of the Government of the Province to which the exercise 
of its functions under this Act is extended under the agreement, as if in tliai 
section for the worls “ balor - the first constitution of the Board " there were 
substituted the words and figure before the date on which the agreement under 
section 8 came into force " . . 


B . Term of office of members of the Board . ( 1 ) Suluject to the provisions of 
this Act , the Chairman and the meinberg of the Board shall hold office for five 
yuars 

Provided that on the list alustatzte111 of the Beach , the ( hairman 22:11 ] 
hold office for seven years and one of the members shall be appointed to hold 
uffice for three years only . 

(2 ) Mcibers shall he oligible for reappointment . 

9. Members not to hold Interest in certain concerns . - ( 1) A mernher of the 
Board shall , prior to his appointment, give to the Provincial Government inti 
mation of, and shall, before taking charge of his office, sell or divest himself of, 
on interest which he may have for his own benefit whether in his own name 
or otherwise , in any firm or company carrying on the business of supplying 
olectricity or an \ fuel for the generation of clectricity . or of the manufacture 
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sale of hire of machinery , plant, equipment, apparatus or fittings for the gene 
ration , transmission , distribution or use of electricity , or any interest in the 
managing agency or shares or securities of uny such company ; and it shall not 
be lawful for a momber of the Board , so long as he holds office , to acquire or 
purchase any such interest in any such firm or company and if he , under any 
will or by succession or gift becomes entitled for his own benefit to any such 
interest , he shall sell the same within three months after becoming so entitled 
thereto ; and he sbull also , within three months , sever Any connection he muy 
have and cenge to have any interest , direct or indirect , in any such concern . 

( 2) Nothing contained in sub-section ( 1) shall provont a member from 
acquiring or holding any share or interest in any firm or company other than 
a firm or company mentioned in sub -section ( 1) : 

Provided that if the Board has cutalel into , or lb Hhout tw enier into any 
contract or agreement with any yuch firm or company in which in meuber 
holds any sharo or interest, liegball disclose the fact and nature of such interest 
And he shall not be entitled to vote on any decision of the Board relating to 
such contract or rrement, 

(9 ) A disclosure referred to in the proviso to sub - section ( 2 ) shall forth with 
be recorded in them ules of the Board 31 ruinmunicated to the Provincial 
Government and the Provincial Government may thereupon ylvesuch directions 
As it may deem proper. 

10 . Removal or guspension of members . The Provincial Government may 
suspend from office for auch period as it thinks fit or remove from office any 
member of the Bourd who 

( a ) is found to be a lunatic or bocoines of unsound mind ; or 
(b ) is adjudged insolvent ; or 
(c ) fails to comply with the provisions of section 9 ; or 

( d ) becomes or seeks to become a member of the Central or any Provincial 
Logislature or any local authority ; or 

( e ) in the opinion of the Provincin ) Government has failed or is unable 
to carry out his dutiek so as to render his suspension or removal, as the case may 
bı , PLAKAIV ; ( l 

(f) is convicted of au offence involving moral turpitude. 

11 . Temporary absence of mombers. - - If the Chairman or any other mem . 
bers of the Board is low intimity cloth - sipige rendered torporarily incapable 
of carrying out his duties or is absent on leave or otherwise in circumstances 
not involving the vacntion of his appointment, the Provincial Government may 
Bppoint another person to officiute for him and carry out his functions under 
this Act or any rule or regulation made thereunder 

1 % . Incorporation of Board . - - The Bonril shall be o body corporate by the 
name notified under sub -section ( 1) of section 6 , having perpetual succession 
and a couimon seal, with power to acquire and hold property both movable 
and immovable , and shall by the said name hue and be sued . 

13 . Authentication of orders and other instruments of the Board . — ill 
orders and docisions of the Board shall be authonticated by the signature of 
the Chairman or any othor ineiher authorised loy the Board in this behalf . 
and all other instruments issued by the Board shall be authenticated by the 
signature of such momber or officer of the Board na may in like manner he 
authorised in this behalf. 

14 . Meetings of the Board . — - ( 1 ) The Board shall hold ordinary meetings at 
such intervals as may be provided in the regulations ; and a meeting may be 
convened by the Chairman at any other time for the transaction of urgent 
business . 
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( 2 ) The number of members necessary to constitutu q qulurum at a wouling 
shall be such as may be provided in the regulations . 

15 . Appointment of staff . — Tlie Buurd may appoint a Sicretary und such 
other officers and servants 18 may be required to enable the Board to carry out 
its functions under this Act . 

16 . Provindal Electricity Council . — ( 1 ) The Provincial Government shall 
constitutu a Provinciul Eluci l il lty Council for the Province , und in Cures to 
which section6 6 and 7 apply , the l rovincial Governments concerned whu ]l ( on 
stitutu guch one or moro Provincial Electricity Council or Coucils and for such 
areas in they may by agreement determine. 

(2 ) l he Provincial Electricity Council shall consist of the members of the 
Board and such other persons being not less than seven and not more than 
fiftcuu uls the Provincial Government or the Provincial Governments concerned 
may appoint after consultation with such representatives or bodies representa 
tive of tho following interests an the Provincial Government or the Provincial 
Governments concerned think , or think fit , that is to say , local self - govern 
ment, electricity supply in lustry, commerce , industry , transport , griculture 
and labour employed in the electricity supply industry , but so that theri ahall. 
be at least one member representing each such interest in the Council 

(8 ) The Chairman of the Board shall be ex officis ( huirman of the Pro 
vincial Electricity Council. 

(4 ) The Provincial Electricity Council shall meet at least once in every 
three months . 
(5) The functions of the Provincial Electricity Council shall be as follows : 

(i) to advise the Board on major questions of policy and major 
schemes ; 

( ii ) to review the progress and the work of the Board from time to 
time; 

( iii ; to consider such other matters in the Board muy place before it : 


and 


B 


. 


(iv ) to consider such matters as the Provincial Government may by 
rules prescribe . 

(6 ) The Board shall placo before the Provincial Electricity Council the 
annual financial statement and supplementary statement, if any, before sub 
initting such statement to the Provincial Government under section 61 together 
with copies of the report and proceedings . 

17 . Local Advisory Committee . - ( 1 ) The Provincial Government nav from 
time to time constitute for such area as it may determine Local Advisory 
Committees , consisting of such number of persons as it may think Alt in each 
cabe and on such terms and conditions as may be prescribed . 

( 2 ) The Board may if it thinks fit consult the Local Advisory Committees 
concerned on any business coming before it , and shall go do in respect of such 
bugiaegs as the Provincial Government niay by general or special order iu this 
behalf specify cr when required hy the rogulations so to do . 

( 13 ) The Chairman of the Board or such other member of the Board as he may 
nominate in this behalf shall be or- officio Chairman of & Local Allvisory 
Committee , 

(4 ) Local Advisory Committees shall meet at such intervals as may be 
pre ribed , and for the transaction of urgent business on such other occasiong as 
the Chairman of the Board may require . 

(5 ) The number of members necessary to constitute a quorum at a meeting 
of a Local Advisory Committee shall be such as the Provincial Government 
when constituting the Committee mny specify . 
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OHAPTER IV 
Powong and duties of Provincial Electricity Boards 
18 . General duties of the Board . Subject to the provisions of this Act , the 
Board shall be chargod with the general duty of promoting the co -ordinated 
development of the generation , supply and distribution of electricity within the 
Province in the most efficient and economical manner, with particular re 
ference to such devolopment in Areas not for the time being served or adequate 
ly scrved hy any licensee , and without prejudice to the generality of the fore 
going provisions it shall be the duty of the Board 

(A ) to prepare and carry out schemes sanctioned under Chapter V ; 

(b ) to supply electricity to owners of controlled stations and to licensees 
whose stations are closed down indor this Act ; 

( v ) to supply olectricity as soon as practicable to any other licenses or persone 
requiring such supply and whom the Board may be competent under this Act bo 
to gupply . 

19 . Powers of the Board to supply electricity . — ( 1) The Board may , subject 
to the provisions of this Act, supply electricity to any licenses or person requiring 
buch supply in any aroa in which a scheme sanctioned under Chapter V is in 
force . 

Provided that the Board shall not 

( a ) yupply electricity for any purpose directly to any licensee for use in any 
part of the area of supply of a bulk -licensee without the consent of the bulk 
licensee , unless the licensee to be supplied has an absolute right of veto on 
2014 riglır of the bulk -licensee to supply clectricity for such purpose in the said 
part of such area , or unless the bulk -licensee is unable or unwilling to supply 
electricity for such purpose in the buid part of such Area on reasonable terme 
And conditions and within a reasonable time; or 

(b ) supply electricity for any purpose to any person , not being a licensee , 
for use in any part of the aren of supply of a licensee without the consent of the 
licensee , unless 

(i) the actual effective capacity of the licenseo s generating station 
Poinputed in accordance with paragraph IX of the First Schedule at the 
tine when such gupply was required was less than twice the meximum 
denind asked for hy any such person ; or 

( ii ) the maximum demand of the licensee , being a distributing 
liceunee and taking # supply of energy in bulk is , at the time of the re 
4711 - 7. less than twice the maximum demand asked for by any such person ; 


or 


( iii) the licensee is unablo or unwilling to supply electricity for such 
purpose in the said part of such ares on reasonable terms and conditione 
all within a rangonable time. 

(2 ) Aftor the Board has declared its intention to supply eloctricity for any 
purpose in any area, for which purpose and in which aren it is under this section 
competent to supply electricity , no licensen shall, the provisions of his license 
notwithstanding, at any time be entitled without the content of the Board to 
supply electricity for that purpose in that area . 

(8 ) For the purposes of sub -section ( 1) " absolute right of veto " ineina en 
unqualified right vested in a licensee by virtue of any law , licence or other ins 
trumont whereby a bulk -licensoe is prevented from supplying electricity in any 
specified area without the consent of the licensee in whom the right of veto vests . 
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TH 


( 4 ) If any question arises under sub -section ( 1 ) us to the reasonablelicht of 
the terms or conditions or time therein mentioned , it shall be deternined as 
provided in section 70 . 


20 . Power to Board to engage in certain undertakings . - - ( 1) The Board may , 
In accordance with any regulations mude in this behalf, manufacture , purchase , 
sell or let on hire on the execution of a hire -purchase agreement or otherwise , 
any electrio machinery , control- gear, fittings , wires or apparatus for lighting , 
heating , oooling, or motive power or for any other purpose for which electricity 
can or may be used , or any industrial or agricultural machinery operated by 
electrivity , and may install, connccb, repair , maintain or remove such fittings, 
wires , apparatus , muchinery or control-gear and in respect thereof demand and 
take such rernuneration or rents and charges and make such terinn and condi 
tions as it deems fit . 

( 2 ) The Board mymintiin nous illnd showrooms for the displity , Sale or 
hire of fittings , wires , apparatus and machinery as aforesaid , conduct displuye , 
exhibitions and demonstrations thereof, and generally do all things , including 
advertising, incidentul to tho sale and hire of such fittings , wires , apparatus and 
machinery and to the promotion and encouragement of the 118e of clectricity . 

( 3 ) The Board shall show suparately in its accounts moneya received and 
espended by it in connection with any undertakings in which it engager under 
this section . 


21. Powers of Board in relation to water - power. – The Board inay , with the 
previous approval of the Provincial Government, take such measures as in the 
opinion of the Board are calculated to advance the development of water- power 
in the Province , and may organise and carry out power and hydromítric survey 
work und cause to bo made such maps , plans , sections and estinates as are 
propy fria y of this will pumpouphi 

Provided that where any such measures relate to a source of water -power 
already operated upon by A licensce under a licence , the Board shall give the 
licensee notice of such measure and an opportunity to be heard on any repre 
Bentationg ho may desire to make in that behalf and muy consider such 
representation , 

22 . Power to Board to conduct investigations . - Subject so far as the provi 
gions of this section relate to water -power to the previous approval of the 
Provincial Government, the Board may at its own cxronse conduct sich investi. 
gations , experiments and trials as it thinka fit for the impmyament cof the niethods 
of transmiggion , distribution and supply of electricity or of tlic utilisation of fuel, 
water -power or other means of generating electricity , and may tablish and 
maintain laborntories for this testing nnd standardisation of electrical instruments 
and equipment . 

23 . Loans by Board to licenseos. — 11) Subject to all regulations made in 
this bohall , the Board ingv grunt loans oor n VANCAS to Any licenser for the 
purposes of his undertaking on auch termg 48 the Boord thinks propier 

( 2 ) The 13rre in the discharge of its functions 2017 call on 4 liepa 50 trx 
expand his undertaking and offer to advance to him loan on such terms and 
conditions as it mav deem proper for such expansion , and iſ the licensee refuses , 
fuils or neglects to accept the loan from the Board on the torms and conditions 
offered or to raise a loan from other sources or to cinploy his own funds in 
termng similar to the terms offered by the Board for purpose of such expansion 
and to carry out such expansion , the Board may, after giving the licensee six 
months notice in writing , purchase his indortaking 


THE GAZETTE OF INDIA HATHAURDINARY, SEPTEMBER 10 , 1948 235 


24 Power to Board to contribute to certain associations . - The Buard may , 
Bubject to any regulations made in this behalf , 

( 1) pay aucb subscriptions ug it thinks fit to un V 1sociation for the promotion 
of the comrron interests of persons engaged in the generation , distribution tnd 
supply of electricity and the mombers of which consist mainly of guicb pr 2400 ) , 

( 2 ) contribute auch gums as it thinks fit to the luinds of any recognised society 
the object of which is to foster the development and use of ole tricity oi promo 
tion of knowledge and research in ríspect of electrivity or electrical apphuncle . 

26 . Consulting engineers . — The Board may, subject to such conditions as 
may be prescrilied , from time to time point qualified perrons to be consulting 
engineers to the Board and par them such rainunoratud ay it thinks propri 

28. Board to have powers and obligations of licongee under Act IX of 1910 . 
Subject to the provisions of this Act , the Board alill, in respect of the whole 
Province, have all the powers and obligations of a licensed under the Inslian 
Elictuals elit, 1910 ruſ 1010 ) and thus it shall seeneil tuli the 
licenre of the Bonrd for the purposes of Thut Act 

Provided that nothing in sections 8 to 11 , guh -sections ( 2 ) and (3 ) of section 
21 anil sections 22 , 23 and 27 of that Act or in l inus("* I to XI of the schedule 
to that Act relating to the duties und obligations of a licensee shall apply to the 
Board . 

27 . Other functions of the Board . - - The Boaril shall hatr such furthurners 
And duties as are provided in this Act . 

OHAPTER V 

The Board s Works and Trading Procedure 
28 . Preparation of schemes . — \lith a view to rationalising the production and 
Bupp oot lectricity in an arca the Boaril n y from time to tune porpraro ? 
scheme, not inconsistont with this Act, for that area , in which provision 110V be 
m ’ de for all or any of the following matters , namely - 

( a ) the establishment ol the Board s own generating stations , 

(b ) the designation of generating stations, whether existing statiuus l new 
stations , as controlled stations at whicb electricity shall be generated for the 
purposes of the Board ; 

(c ) the interconnection , by means ofmam trungm1881on lines to be constructeu 
or acquired by the Board , of any generating stations with any otlicis up with 
any systeins vf licensees , 

(d ) where a scherne relates to a specificd area , the interconnection of the 
system of the Board in that, gran irith the suntem of the Board in any other 
area with respect to which a scheme is in being or may aubrequently be made , 

( e ) the construction or acquisition of such other main transmission Illes 
A8 the schem : may require ; 

( f) tha use by the Bonřd of any trananission lines or luain trnemine on lines 
of an license 

buch supplemental, incidental and coumequential provisions ilos may ppear 
necessary or expedient for any of the purposes aforesaid 

Provided that a scheme shall not, without the conscut of the own 

( i) designate as a controlled station any generating station belonging to a 
person other than a licensce , 

( ii) authorise the use or acquisition of a transmission line or it main trans 
mission line belonging to a person other than a licensee . 
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29 . Publication and sanctioning of schemes . - ( 1) The Board shall cause every 
scheme prepared under section 28 to be published in the official tazette and 
in such local newspapers in it inay consider necessary, and shall give publio 
notice of the date , not being less than two mouths after the date of the notice, by 
whul! 11( prsees and other persona ittiented may make representating thereon 
und when publishing such a scheme the Bonrd Shall show estimates of the 
capitul expenditure rusolved and of the initial and ultimate revenues anticipated 
from the sale of energy, metor rentals and other services, 

( 2 ) The Bourd , after considering any such representations and After making 
Buch inquiries , if any, is it thinks fit , mav sam 1 .00 the schenc either without 
modification or subject to such modifications is it thinks fit , and wither generally 
or in respect of any part of the arca specified in the published scheme, and shall 
publish the scheme us sunotioned by it ; and where the scherno has becil sano 
tioned in respect of part of the 2010 ren itm y subsequently be gunctioned in 
rement of other parts as thet aria . 

Providod thut no sanction shall be recorded by the Board to any scheme or 
part of a schome hetimnnted to result in a capital expendituro exceeding fifty 
lakhs of rupees without prior consultation with the Authority and until any 
recommendations which the Authority may , in accordance with the provisione 
of this Art, mushe upon such consultation huvi ricever due consulerntion by the 
Bonuit 

Provided further that where the recommendations of the Authority in 
regard to any scheme are not accepted by the Bourd , the Board shall not 
sanction the scheine without the previous consent of the Provincial Government. 

( 3 ) In respect of uny scheme to which the first proviso to sub - section (2 ) 
upplier , the Bourd shill, within one inonth after being requestel by the Authority 
80 to lis , suppli the Authority with all such mormation incidental or qupple 
mentary to the scheme in niny he specified in the request. 

30 . Matters to be congidered by the Authority . -- The Authority shall, before 
making any recommendations in respect of a scheme upon which it has been 
consulted under the first proviso to sub -Hoction ( 2 ) of section 299 , bave partioular 
rogard to whether or not in its opinion 

1A ) 111 river-works proposed by the Board will prejudice the prospects for 
the best ultimnato development of the river or its tributaries for power - genera 
tion , consistent with the roquirements of irrigation , navigation and flood - control , 
und for this purpose the Authority shall satisfy itself that an uicquate study 
hus hern made of the optimum location of darns and other river works ; 

Thi the proposed scheme will prejudice the proper coinbination of hydro 
electric and thermo- electric power necessary to secure the grentest possible 
Hconomic output of electric power ; 

(v ) the proponed inain transmission lines will be reasonably suitable for 
regional requirements ; 

( vl ) the schemo provides reasonable allowances for expenditure on capital 
And revonue account ; 

Pel the estimates of prospective supplier of electricity and revine there 
from 4 . 27toined in tlie scheme are rraonable 

31. Recommendationg of the Authority . - Where the Authority bre been 
2014ulle ! under the Srat proviso to sub - suction (2 ) of section 29 in respect of 
Aachen it shall forward its recommendations thereon to the Board sending 
A copy thereof to the Provincial Government within six months from the date 
of the l cript hy it of the scheme 

Provided that if tho Board fails to supply in due time any information 
requested under sub -section ( 9 ) of sertion 29 the period within which the 
Authority sholl forward its recommendations shall he correspondingly increased . 
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32. Oarrying out of scheme8 . - The Board shall carry out and give effect to a 
scheme u Boon as reasonably prectiedle after it has been ganctioned & nd 
published , 

33. Power to alter or extend schemes . — The Board may from time to ume 
altor ont rould a scheme by a suplementary scheme mudc and suction 11 
the manner hereinbcfore provided : 

Provided thau huyulterations or wtessions of a schone which are in the 
opinion of the Board and the Authority minor in character muy luc de nith 
out preparing It supplementary scheme 

34 . Oontrolled stations.- - Whery & generuting station situate within an die 
for which a schene is in force has been designated in the scheme as a controlled 
station , the relations hetwear the Board and the licensee owning the station 
shall, subject to any xlrungements agreed under section 47, be regulated by the 
provisions of the First Schedule 

38 . Supply by the Board to licensees owning generating stations. — The Bound 
may at any time declare to a licensee owning # generating station , other than a 
controlled station , situate within an area for which is scheme 18 11 force that it 
16 reudi to make a supply of electricity Avuilable to the licensee for the purposes 
oot his ulertuking, and thereupon , but without prejudice to the provisions of 
section 47 , the provisions of the Seroni Schedule shall apply in respect of he 
relations botween the Board and the said licensee 

36 . Power to Board to close down generating stations . — The Board inuy at 
any time declare to A licensee owning a generating station situate w thin an area 
for which a gcheme 18 in force that the station shall be perinanently closed 
down , and thereupon but without prejudice to the provisions of section 47, 
where the station is u controlled station the provisions of Part III of the First 
Schedule , or in other coses the provisions of the Third Schedule , shall apply in 
rospeot of the relations between the Board and the said lioensce with reference 
to the station to be closed down . 

37 . Purchase of generating stations or undertakings or main transmission 
lines by the Board . — 11 ) Ihreads under the lint or Third Schedule ocurat 
ing station or undertaking is to be purchased by the Board , or where a sand 
tioned scheme provides for the purchase by the Board of & main transmission 
line helonging to any licensee, 

( a ) the generating station or undertaking from such date of purchase A8 
duni bi ti ed initer the Plipropriate Achedule , or the main transmission line 
from such date of purchase as the Board shall by notice in writing given not 
less than one month before the said dato . intimate to the licensee , shall vest 
in ih Bord frem , vurm provided in 11 - section ( 2 ), from any lebt mortgage, 
lion or other similar obligation of the licensed or sttaching to the Station or 
unclesthing or line is the cash " hr 1910 any such debt, nortgage, lien or 
olilne it on hull, silyo us aforesaid attich to the purchaso -money in gubatitution of 
the station or undertaking or line 

Provided that notwithstanding any agreement to the contrary the licensee 
shall pay and ille gaype , chagee, lien -holder or obligee shall accept the 
whole or part of the purch AC monov as the case may bo in full or purt, satis 
faction of the debt according as the amount of the purchase money is more for 
legs ihan the amount of his deht 

(b ) without prejudice to the provisions of soction 17. the Board shall pay , or 
tter pavincnt of, the price to be determined in accordance with the Fourth 
Scheduk is soon as the amount thereof has heen determined , together with 
intereat on auch amount from the date of purchase to the rate of pavment or 
tender of payment as aforesaid at the rate of one per centum over the avernge 
of the Reserve Bank ruteg hetween the said dates ; 
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( 0 ) the recept of the licensee sbull, 20twithstandig All thing in IV Other 
law , be a full und sufficient discharge to the Board for the paymont due in 
„respect of the purchase . 

( 2 ) Where a generating station or undertaking or main trusinisalon line pur 
chased by the Board under this Act is in course of construction , extension or 
repair at the date of purchase, the rights and liabilities of the former own -r 
thereof under any contract for such construction , extension or repair shall he 
deetned to have been transferred to the Boull, except suyh rights or liabilities 
acquired or incurred after the date of recipt of the potice of purchase without 
tikie OL Nanction of the Bonnit . 

(8 ) Notwithstanding anything contained ulsewhure in this Act -- 

(i) where any generating stution purchased by the Board under thus Act 
contains any plant or apparatus which , while the station was in operation , wero 
used jointly for the purposes of generation and transnussion or distribution or 
wholly for the purposes of transmission or distribution , then unloss otherwise 
agreed between the Board and the licensee , such plant or appuratus siınl) not 
be purchased by the Board but shal) - 3inain the property of the licensee . 

( ii ) Whore under the provisions of section 28 i schenie provides for the 
purchase of any main transmission line belonging to any licensee the Board 
sball not cxercise the powors of requisition thereby aufforded without tie prior 
corigent of the licensee, which consent shall not be unreasonably withheld . 


38 . Provision of new generating stations . The Board shall itsell establigh 
a new generating station in any Arca in which it is required by any sanctioned 
scheme to be situated , but the Board may , with the sanction of the Provincial 
Government , make arrangements with yny licensee or other person for tŁe 
establishment of a now generating station required Ls sanctioned scheme, if 
in the opinion of the Bourd it is resirable so to do , 


39 . Operation of Board s generating stations .--- Whire the Board itself 
establishes a new generating station or acquires a generaling station otherwise 
than for the purpose of closing it down , it shall operate the station itself , but 
the Board may with the function of the Promial (tovernment, mithet arrange 

its with any licensee or other person tou is operation , it in the opinion of 
the Board it is desirable so to do . 


m 


440 . Provision regarding conneotions with main transmission lines purchased 
by the Board . - - \ lue the Buari 1119 purchases} W main truismuussion mc * 
by reason of the user thereof hy thie Bourd any olterntion or replac - 1 + 34 of 
switch -orar Ul the pparatus of any liaansee connected with thre line be 
cornes pecessary , the Board Inay in its discretion itsell crury out 3111 ultern 
tion I replacement ut its own cont or lefrn the pasoumble to penales neurr 
by the license in effecting such Alteration or ruplaonment , and any question 
whether suci alterntion or replacement in TIK ("( BN T or whether the expenses 
incurred in connection therewith ure renconuble gliall in default of agrecment 
he determined As provider under section 76 . 

41 . Use by Board of transmission lines .-- - ( 1) Where the Board considers it 
necessary to use for any of ita purposes any transinis ir lines or inain trans 
mig41012 lines of a licensee, the Board shall have power to 118e such lines to the 
extingit too thich the ( apacity thereof is or thereafter reninins surplus to the re 
quire cuta of the licensee for the transmission of clectricity , on payment of 
charges calculated in arrorilance with the provisions of the Fifth Schedule 

( 2 ) The Board may , hy agreement with any licengee or other per on1, 1792 
any transmission line or main transmigsion line of that licenser or person fring 
such time and upon such terms 8 may he agreed . 
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42 . Powers to Board for placing wires , poles , etc . - - Notwitlıstanding anything 
C012141116d in sections 12 to 10 und 18 und 19 of the Indian Electricity Act, 1910 
( IX of 1910 ), but without prejudice tu the requirements of section 17 ot that Act 
where provision in such bebalf is made in a sanctioned schome, the Board shall 
have , tur the placing of thy wires , poles , wall-lackets , why , appallutus 11 17 
alices for tho transmission and distribution of electrl ily , or for the trua1461111 
of telegraphic or telephone cominunications necessary for the proper co - ordina 
110111 of the works of the Board , ull the powers which the telegraph authority 
DOBACSsey under l art III of the Indian Telegraph Act, 1885 ( 1) ot 1885 ) wih 
regard to u telegraph ostablisher or nyintained by the Government on to bio 
established or maintained 

l rovided that where it 3PLNatiuncd chcine dues not muko such provision 2 
aforesaid , all the provisions of hections 12 to 19 of the first mentioned Act shall 
apply to the works of the Board . 

43. Power to Board to enter into arrangements for purchase or sale of electri 
city under certain conditions.41) The Board may enter into urranyeinents with 
any person producing ulectricity within tlic l rovanci lor the purchase lov tim 
Bohal on yuch tornis rob muy lor gra ), of silly ,l!1p1114 lectrivity which that 
person may be able to dispose of 

( 2 ) Whero u sunctioned schemo so provides, the Board muy, on such term 
As may be agreed upon , enter into arrangements with any Government or person 
fui the purchase or sale of electricity to be generater or used outside the 
Province : 

Provided that the Board may not enter into such arrangements with any such 
( tovernm - nt or person without the consont of the Provincial (tovernment, or into 
arrangernents with any such person without the consent of the Government of 
the Province within which the electricity is to be generated or used . 

44 . Restriction on establishment of new generating stations or major additions 
or replacement of plant in generating stations . — (1 ) Notwithstanding auvthing 
coutuned in any other lau for the time being in touch or in un licence , but 
subject to the provisions of this Act, it shall not be lawful for a licensee , or 
ant other pornon lot bang thic Crntial Government or any corporation 
crented by logislation enacted loy the Central Legislature , except with thio 
previous ronrent in writing of the Board , to establish or acquire a new general 
ing station or to extend or replace iny major unit of plant or works pertaining to 
thi L ration of electricity in a generating station : 

Provided that such consont shall not, oxcept in relation to controlled 
station , he withheld unless within three months from the date of roccipt of an 
uppliration 

( a ) for conscpt to the establishment or acquisition of new generating 
station , the Board 

(i) gives to the applicant being a licensen an undortnking that it is competent 
tu , and will , within twenty - four months from the said date afford to him a 
supply of electricity sufficient for his roquirainonts pursiiunt to his applica 
tion ; or 

( ii) shows to the upplicant that the electricity required by him pursuant to 
his application could be more cronomically obtained within a reasonable time 
from another appropriate fourre ; 

(b ) for consent to the extension of any major init of plant or works Ag 
Atoresnid , the Board 

(i) gives to the applicant being a licensee an undertaking that within twenty 
four months from the said data either the station to which tho application per 
tains will hocome a controlled station in terms of section 34 , or the Board will 
Horhe i declaration to the applicant in terms of section 35 offering him a supply 
of clectririty sufficient for his requirements pursuant to his application or 
the Board will make a declaration to him in terms of section 38 ; or 
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( ii ) sbows to the applicant that the olectricity required by him pursuant to 
his upplication could be inore economically obtained within & reasonable tiine 
from another appropriate sourie w by other appropriate means ; 

(o ) for consent to the replacement of any major unit of plant or works, the 
Board 

(i) given to the applicant being a license an undertaking that within eighteen 
months from the said date either ihr station to which the application portains 
will become a controlled station in terms of section 94 or the Board will maka 
u coduration to him in terms of section 38 ; or 

( ii ) shows to the applicant that the electricity required by him pursuant to 
his application could be more economically obtained within a reagonnble time 
from another appropriate source or hy other appropriate means . 

(2 ) There shall be stated in every application under this section such parti 
culars as the Bourd may rersonallı require of the station , plant or works , ab 
the case may be , in respect of which it in madu , and where consent is given 
thereto , in acting in pursuance of such consent, the applicant shall not, without 
ihy further consent of the Bourd , make any material variation in the part l ulare 
A0 stated . 

( 8 ) Apy difference or dispute 1718ing out of the provisions of this section 
shall be referred to the arbitration of the Authority . 

45 . Power to Board to enter upon and shut down generating stations in certain 
circumstances .41) 1f \ 118*4"] Sep is to close down his generating station 
pursuant to a declaration of the Board under section 86 . or if any person 
establishes or arquis Hucu genarating station or extends or replaces 11 lilunt 
or works in any generating station in contravention of section 44 , tlie Bourd nay 
authoriße any of its officers to enter upon the premises of such station and shut 
down the station or the plant or yorks, at the < 19e mav be, in respect of which 
the failure or contravention has orcurred . 

( 2 ) Any experises incurred by the Boarl unuer this section shall be recover 
able by it from the licensee or person concerned As An arrear of land revenue , 
and for such purpose the Board whill lie di emed to be a public officer within the 
meaning of section 5 of the Revenue Recovery Act, 1890 (I of 1890 ). 

( 8 ) Any difference or dispute arising out of the provisione of this section shall 
be referred to the arbitration of the Authority . 

46 . The Grid Tarift . ( 1 ) A tariff to be known as the Grid Tariff shall , in 
Mccordance with any regulations made in this behalf, be fixed from time to time 
by the Board in respect of each area for which a scheme is in force , and tariffa 
fixed under this section mav, if the Board think fit differ for different minas 

( 2 ) Without prejudice to the provisions of section 17, the Grid Tout shall 
apply to gales of electricity by the Board to licences where forcyuired unler 
any of the First , Second and Thiri Schedules , and shall, subject as hereinafter 
provided , also be applicable to selen of elertricity by the Board to licenseey in 
other pages : 

Provided that if in any such other case it appears to the Board that having 
regard to the extent of the supply required , the transmission expenses insolen 
in affording the supply are higher than those allowed in fiving the Grid Tarift , 
the Board may make such additional charges as it considers appropriate 

( 8 ) The Grid Tariff shall be so freined ag to include as part of the charge , 
And show separately a fixed kilowatt charges componnnt and a running charges 
omponent 

Provided that iſ in respect of any area the electricity to be sold by the Board 
is wholly or substantially derived from hydro - electric sources , the running 
charges component may be omitted . 
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(4 ) Tho tixed kilowatt charges component in the Grid Tariff inay be franied 
80 us to vary with the magnitude ost maximum demand . 

( 5 ) Where only a portion of a licensee s maximum demand for the purposes 
of lus undertaking is urgeable at the Grid Turiff, the price payable for that 
portion shall not be greter than the average price which would have been pay 
able had the whole of the said 

m u r demand of the licensce been chargeable 
at the Grid Tariff, 

(6 ) The Grid Tariff may contam 12oyiblons tura -- 

(a ) adjustinent of price having regard to the power fructor ot supply taken 
or the cost of fuel or both ; 

(b ) a minimum charge related to a past or pruspective demand of a licensee 
on the Board . 

( 7) The Grid Tariff inay contain such other ternis and conditions , not in 
consistent with this Act and the regulations , as the Board thinks fit . 

47 . Power to Board to make alternative arrangements with licensees . 
Notwithstanding anything contained in sections 94 to 37 and sub -acetill ( ) vsi 
Hection 46 but subject to any regulations made in this b alf, the Drverd inay 
make such arrangements as may be inutually agreod with any licensee whoge 
area of supply is situate within an Ares for which a scheme is in force , in 
regard to the purchase or sale of vlerotricity and the price thereof , or the pur 
chase, operation or control of any generating station or muin transmission line . 

Provided that in making any such Arrangement the Board shall not show 
uudue preference to any licensce . 

48 . Power to license to carry out arrangements under this Act. -- Where 
under any provision of this Act the Board is authorised or required to enter into 
arrangements with any licensee for any purposo , then notwithstanding anything 
oontained in any law or in any license , menorandum of ABBociation or other 
instrument regulatirg the constitution or powers of the licensee , it shall be 
lawful for the licensee to enter into and carry out any such arrangesnents . 

49 , Provision ior the sale of electricity by the Board to persons other than 
licensees . - Szulejercet to the prorisions of this Act And of any regulations made in 
this lehnlf, the Board my supply electricity to any person not being a licensee 
upon such torms and conditions as the Board muy from time to time fix having 
regard to the nature and geographicu ) position of the supply and the purposes 
for which it is required : 

Provideil thut in fixing any suel terms and conditions then Burd lidl not 
show undue proference to any person , 

50 . Board not to supply electricity in certain circumstances. --- Nothing con 
tained in sections 34 , 35, und 36 shall apply in any case where wdor -lion 19 , 
it is not permissible for the Board to supply electricity directly to u licensee 
owning o generating station ; and nothing in sections 46 , 47 and 49 shall en 
power the Board to supply electricity directly to any licensee or person to whom 
it is not otherwis entitled so to supply electricity . 

51 . Provisional payments . — Where the price to be paid for electricity by 
or to the Board under this Act cannot be finally ascertained until after the end 
of a year of account, the amount to be paid shall be ascertained as soon as 
practicable thereafter , but the party from whom the payment is duc shail make 
to the other monthly payments on account of the net amounts due in accord 
ance with estimates made for the purpose , subject to adjustment as goon after 
the end of the year of account as the actual liability can be ascertained . 

52. Lower limit of power factor in supply by Board . — Unless otherwise agreed 
between the Board and the licensee , no supply of eloctricity taken by a licensee 
from the Board under this Act shall be taken at an average power factor below 
0 -86 during the period of maximum demand of the licensee in any month , and 
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in the event of the average power fuctor as aforesaid being lower than 0 .85 , 
the licensee shall within a reasoninble tiine take such measures , the cost of 
which shall not be borne by the Board , as may be neceysary to raise it to do 
value ulot lower than 0 . 85 . 

53. Provision of accommodation and right or way . - 11 ) Where the Board for 
the purposes of any Arrangements which it has made with any licensve uuder this 
Act requires accommodation on , in , under or over the premises of the licensee 
for any works or Appurut is to be provided by the Buard , the licensce shull , it 
suitable and sutricient commodation existe , giunt such accommodation free of 
cost to the Board , or it such accomodation does not exist , it shall be provided 
upon buch terms and conditions as may be ugroed between the Board and the 
licensce . 

(2 ) The Board and ang licensee shall euch have a right of XOCEAN it all times 
to his own property on , in , over and under the property of the other . 

54 . Power to Board to connect meters , etc ., to apparatus of licensee . - - 
The Board shall have power to connoot with the apparatus of any lioongee 
any such correct meters , switch -gear and other equipment as may be necessary 
to enable it to carry out the provisions of this Aot , and such moters , gwitch 
gear and other equipment shall , unless otherwise agreed , be provided and 
maintained by the Board at its own cost . 

85 . Licensees to comply with Board s directions . Every licensee shall 
Tuinply with which directions as the Board may from time to timo give him 
for the purpose of achieving the maxiinuin of economy and efficiency in the 
top molition of the station 

56 , Loans of generating stations . — No licensee shall except with the 
previous approval in writing of the Board and subject to any conditions which 
the Board may think fit to impose , enter into any Arrangement whereby any 
generating station is to be lot er held on lease by him , and any such arrange 
ment entered into il contravention of this sub -section shall be void and of no 
effect. 


57 . Licensees charges to consumer8. - ( 1 ) The provisions of the Sixth Schedule 
and the Table appended to the Seventh Schedule shall be deemed to be incorporat 
ed in the licence of every licensee , not being a local authority , from the date of the 
commencement of the licensee s next succeeding year of account, and from 
such date the licensee shall comply therewith accordingly and any provisions of 
such licenre or of the Indian Electricity Act, 1970 ( IX of 1910 ), o un other 
law , agreement or instrument applicable to the licensee shall , in relation to the 
licensee , be void and of no effect in so far as they are inconsistent with the 
provisions of this section and the said Schedule and Table . 

( 2 ) Where the provigions of the Sixth Schedule and the Table appended to 
the Seventh Schedule are under sub - section (1 ) deemed to be incorporated in 
the licence of any licensee, the following provisions shall have effect in relation 
to the said licenseo , namely : 

( a ) The Board , or where no Board is constituted under this Act the Pro 
vincial Government, may , if it is satisfied that the lioengee bas failed to comply 
with any provision of the Sixth Schedule , and shall when requested 
80 to do by the licensee, constitute a rating committee to examine the licensee s 
charges for the fupply of electricity and to recommend thereon to the Provincial 
Government : 

Provided that no rating committee ghall be constituted in respect of a 
licensee within three years from the date on which such 4 committee has 
reported in respect of that licensen , unless the Provincial Government declares 
that in its opinion circumstances have arloen rendering the orders passert # 12 
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llie recommendrijais Oi trio pressions mitting commitine tair in ilir ! " ISCO 
or any of his consumers: 

(b ) The rating committee shall, after giving the licensee a reasonable, oppor 
tunity of being heard and after taking into consideration the efficiency of 
operation and manngensent and the potentialities of his undertaking, report to 
the Provincial Government making recommendations ( and giving reasons there 
for ) regarıling the charges for electricity which the licensee may make to any 
class or classes of con - u1iers so however that the recommendations are not 
likely to prevent the licensee from earning clear profits sufficient when taken 
with the sums available in the Tariffs and Dividends Control Reserve to afford 
him a rcasonable return during his next succeeding three years of account if 
the potentialities of the undertaking of the licensee , with efficient operation and 
management, so permit . 


(c ) Within one month after the receipt of the report urder clause (b ) the 
Provincial Government shall cause the report to be published in the official 
Gazette , and may at the same time make in order in accordance therewith 
fixing the licensee s charges for the supply of electricity with effect from fuck 
date , not earlier than two months or later than three months after the date of 
publication of the report, as may be specified in the order ; and the licenseo 
shall forthwith give effect to such oriler : 

Provided that nothing in this clause shall be deemed to prevent a licensee 
from ieducing at auv time any charges so fixed . 

(3 ) Whiere a Board is coustituted under this Act, the rating committee 
shall consist of three members , two of whom shall be members of the Board 
and one shall be a representative , co - opted by the two members of the Board 
from a lcensees association of which the licensee concerned is or is eligible 
o be a member or , if there is no such association , from such Chamber of 
Commerce or s milar body as the Board may direct ; one of such members of 
he Board shall be experienced in accounting and financ al matters and one of 
he members of the Board shall be the Chairman of the committee. 


(4 ) Where no Board is constituted under this Act , the rating committee 
shall consist of five members of whom the Chairman and two other members 
hall be nominated by the Provincial Government, one member shall be now 
ninated by the licensee and one member shall be nominated by the local 
Electric Licensees Association , or if there is no such association , by such 
Chamber of Commerre or similar body as the Provincial Government inay 
lirect. 


(5 ) Of the three members to be nominated by the Provincial Government 
inder sub -section (4 ), one shall be a person who is or has been a judicial 
fficer not below the rank of a District Judge , one shall be a registered ac . 
ountant having at least ten years experience and one shall be a person with 
dministrative experience . 


58 . Power to direct amortisation and tariffs policies of licensees being local 
uthorities . - The Board or where no Board is constituted under this Act , the 
rovincial Government shall have power to direct the amortisat on and 
triffs polic es of any licensee , being a local authority , with respect to his 
censed undertaking in such inanner as the Board or the Provincial Govern . 
vent, as the case may be, after giving the local authority a reasonable oppor 
inity of being heard , considers expedient for the purposes of the Act; and cho 
censee , being a local authority , the provisions of any other law or of any rules 
lade or directions given thereunder notwithstanding , shall give effect to any 
ich directions of the Board or the Provincial Goveroment, as the cane may be. 
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OHAPTER VI 
The Board s Finance, Accounts and Audit 


69 . Gonoral principles for Board s inance . - The Board shall not, 48 fur 88 
practicable and after taking credit for any subventions from the Provincial 
Governinent under section 63 , carry on its operations under this Act at a l.988 , 
and shall adjust its charges accordingly from time to time: 

Provided that where necessary any amounts due for meeting the operating , 
maintenance and management expenses of the Board or for the purposes of 
clauses (i) and ( ii ) of section 67 may , to such extent as may be sanctioned by 
the Provincial Government, be paid out of capital. 

80 . Board to assume Obligations of Provincial Governmont in respect of 
mattora to which this Act appllos . — ( 1) All debts and obligations incurred , all 
vontracts entered into and all matters and things engaged to be done by, with 
er for the Provincial Government for any of the purposes of this Act before the 
first constitution of the Board shall be deemed to have been inourred , entered 
into or engaged to be done by , with or for the Board ; and all suits or other 
legal proceedings instituted or whirh might but for the issue of the notificat 
tion under sub -section (4 ) of section 1 have been instituted by or against the 
Provincial Government may be continued or instituted by or against the Board . 

( 2 ) All expenditure which the Provincial Governinent may , not later than 
two months after the first constitution of the Board, derlare to have been in 
curred before the issue of the notification under sub -section (4 ) of section 1 00 
capital amount in connection with the purposes of this lct shall be deeined to 
be 1 kull advance to the Board 11 . der section 6 :1 on the date of the said 
declaration , and all the usscts acquired by such expenditure shall thereupon 
vest in the Board . 


61, An " ual financial statement. - ( 1 ) In Februnry of each year the Board 
bhall sub:) li to the l rovincial Government a staternent in the prescribed form 
of the entral capital and revenue receipts and expenditure for the eneuing 
year. 

(2 ) The said statement shall include a statement of the salaries of members , 
officers and servants of the Board and of such other particulars & Tray be 
prescribed . 

18 ) The Provincial Government shall as soon as may be after the receipt of 
the said statement cuuse it to be laid on the table of the Chamber, or as the 
case may be , Chambers of the Provincial Legislature ; and the said statement 
shall be open to discussion therein , but shall not be subject to vote . 

( 4 ) The Board shall take into consideration any comments made on the said 
statement in the Provincial Legisluture . 

(5 , The Board may at any time during the year in respect of which 
statement under sub -section ( 1 ) has been submitted submit to the Provincial 
Governinent a supplementary statement, and all the provisions of this section 
shall apply to such statement as they apply to the statement under the said 
sub- section , 

62 . Restriction ou unbudgeted expendituro . — ( 1 ) Save where in the opinion 
of the Board circumstances of extreme urgency have arisen , no sum exceeding 
twenty - five thousand rupees on account of recurring expenditure or exceeding 
one lakh of rupees on account of non - recurring expenditure shall be expended by 
the Board in any year of account unless such sum has been included in a state 
ment : uhnitted under sub -section ( 1 ) or sub - gection ( 6 ) of section 61 . 
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thonumi were a lociat any time have al Govern 


( 2 ) Whero any such sun is expended under ciroumstances oi extreme urgency 
& report thereon indicating the source from which it is proposed to meet the 
expenditure shall be made as soon as practicable to the Provincial Government . 

83. Bubventions to the Board . - The Provincial Goverument may , with the 
approval of the Provincial Legislature , from time to time make subventions to 
the Bourd for the purposes of this Act on such terms and conditions as the Pro 
rvincial Government may determine, 

64 . Loans to the Board . — The Provincial Government may frcny time to 
time advancm loans to the Bourd on such terms and conditious, not inconsistent 
with the provisions of this Act, as the Provincial Government may determine . 

66 . Power of Board to borrow , - - ( 1) The Board may from time to time, with 
the previous sanction of the Provincial Government and subject to the provi 
sions of this Act and to such conditions as may be prescribed in this behalf , 
borrow any sum required for the purposes of this Act. 

( 2 ) Rules made by the Provincial Government for the purposes of this 
section nay empower the Bourd to borrow by the issue of bonds or stock or 
otherwisc and to make arrangements with bunkers , and may apply to the 
Bourd with such modifications as may be necessary to be consistent with this 
Act the provisions of the Local Authorities Loans Act , 1914 (IX of 1914 ) and 
the rules made thereunder as if the Bourl were a local authority . 

(3 ) The maximum amount which the Board inay at any time have on loan 
under sub -section ( 1) shall be ten crores of rupees , unless the Provincial Govern 
mnent , with the approval of the Provincial Legislative Assembly , Axes a bigber 
maxiinum amount. 

14 ) Stock issued by the Bouril under this section shall be issued , transferred . 
denlt with and redeemed in such munner as may be prescribed . 

66 . Guarantee of loans . The Provincinl Government may gunrinter in such 
manner as it thinks fit the payment of the principal and interest of Any loan 
proposed to be raised by the Board or of either the principal or the interest : 

Provided that the Provincial Government shall , so long as any such 
guarantoes are in force , lay before the Chamber or , as the case may be , Chambers 
of the Provincial Legisluture in every year during the budget session a statement 
of the guaranteed, if any, given during the current financial year of the Province , 
and an up -to - date account of the total sums, if any , which have been paid out 
of Provincial revenues by reason of any such guarantees or paid into Proviucial 
revenues towarde repayment of any monev so paid out. 

87 . Priority of Habilities of the Board . The revenues of the Board shall , after 
meeting its operating, maintenance and management expenses , be distributed 
as far as they are available in the following order , namely ; 

(i) interest on bouds not guaranteed under section 16 ; 
(ii) interest on stock not go guaranteed ; 
( iii ) credits to depreciation reserve under section 68 ; 
(iv ) interest on bonds guaranteed under section 86 ; 
( v ) interest on stock so guaranteed ; 

( vi) repayment of principal and interest on sums paid by the Provincial 
Government under guarantees under section 68 ; 

( vii) the write -down of amounts paid from capital under the proviso to Bec 
tion 69 ; 

(viii ) contribution to general reserve of an amount not exceeding one 
per centum per annuin of the original cost of fixed assets employed by the 
Board so however that the total standing to the credit of such regerve shall not 
n vriend right per centum of the original cost of such fixed angete ; 
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verest, 


( 1x ) interest on luulis advauced ou deenot to be advanced to the Board under 
Beclion 04 , including arreurs of stil merest ; 

l os tiene Bebellie iemaining , Du-bulf in the toductiuni uf tariffs or for such 
other pl. ] USLOS Dencionul to electrical development in the Province , as the 
Bourl unny think it , and the remaining ollu -liull as far as Available in the 
following order, namely : 

fu ) repaymeut of interest- frue loung ; 

(b ) to Provincial rovenues . 
68 . Depreciation reserve . -- Thic Buard shall create a depreciation res yu uud , 
As far as comuliunce with the Plovision of section 67 inahus it pructievit , hull 
at tho end of every year credit to s ich reserve from its revenues 

(1) sums uncertained in aucorilance with the Seventh Schedule , and 

( ii ) interest at the rate of thrre pur tonlum por annum on 11 Ulls it t Illit 
of the clepreciation rcherve on tuo lirst day of the said yeu : 

Provided that if iu any yeur ut is not practicable fully 10 cuinply with the 
provisions of this soction , the amount by which the gums ili tunlly credited falls 
short of the amount required under this section in respect of thut your shall be 
carried forward and , together with compound internist thereon at the forestid 
rate , sball be credited to the said reserve as soon as it is found possible 12 
accordance with section 67 so to do . , 

69 . Accounts and audit . - ( 1) The Booril shall ("!!Une to be maintaincil 12 12 
proper books of account and other books in relation to its accounts as the 
regulations only require , and shall Lepana in accordance with the rules an 
annual statement et uccounts . 

(2 ) The accounts of the Board shall ho audited concurrently and innanlly 
by a person who shall be qualiti - under the provisions of section 141 cut the 
Indian Companies Act, 1913 ( VTI of 1913 ), to act ng an nuditor of compuies 
and who shall be appointed by the Provincial Government . 

(9 ) As soon as the accounts of the Board bave been audited, the Board shall 
send a copy thereof together with copy of the report of the auditor thereon to 
the Provincial Government , and shall cause the accounts to lin published in the 
prescribed manner and place copies thereof on sale at a ronsonable price . 

(4 ) The Borrit shall comply with surol orders and instructions, 15 thie Pro 
vincial Government nuy, up in purušal of the report of the nuditor, think tut to 
issue . 

OHAPTER VII 

Miscellaneous 
70 . Effect of other laws. — 1 ) No ninyinion of the Indian Electi citi hit, 
1910 (IX of 1910 ), or of any ruliu maili tliereunder or of 14 instruirent having 
effect hy virtue of such low or yule sun ) 4o tur 14 it in incon9istent with :1nls of 
the provisions of this Act , have , 111 ! fferat 

Provided that nothing in this Act shall lor deeinel to prevent the Trovincial 
Government from granting , After consultation with the Roar 2 lieliep not 
inconsistent with the provisions (of the Indian Electricito Art 1910 to 127 
person in respect of such area and on cuieli terms and conditions is this ProVILCIAI 
Govermont niny think fit 

(2 ) Save as otherwise provided in this Act, the provisions of this Ari, shall be 
in addition to , ond not ju derogation of the Indian Electricity det 1910 

71 . RI . and options to purchase under Act IX of 1910 to yest in Board . 
Where rasier the provisions of the Indian Electr rito frot , 1910 . ng right or 
option in nurchase the undertaking of n licensec vests in the Provincial Goror . 
ment on a loenl outhority , such right or option shall be deemed to be transferred 
to the bonrd , and shall he exercisable liv the Board in accordance with the 
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provigiony of the sail Act applie rlble to the Arcise ol suelt right or unition by the 
Provincial Govcument or y local authority, as the case may be . 

72. Water-power concussions 10 be greatud only to the Board . The Provin 
cial Government bail nos gmnt LURCS lor tlic development or use of 
water - p10 .1 (rior any electrical purpose to my purbon oulier than the Bourd , 
uiluss the l rovincial Gulchicht in ot opinion that it is not expeclient for 
the Borril « 1 that tliet lord is unable so lo develop ur 114 the water-lower 
concerned . 

73 , 00-ordination between the Board s Schemes and Multi - purpose 
Schemes . Where it multi- purpose scheme for the development of any river 
in !1!1 ( 4, in is in operation , the Buard shall co -ordinate 115 2livation with 
the ultivities of the persone 118Podatle for suell scheme in six far as they are 
inter - t s lateste 


74 . Powers of ontry ... Any officer or seryant of the Board renrully or 
sprobally reutherinel log the Bunnel in this belmul 111, in any reasululle liino 
after giving the owner or occupier reasonable notice uniter upon any lund or 
plumbin :19011 thelle du such things as inay be reasonably necessary for the 
purpose of law fully using Ny 11smision lines or main tringi019sion lines , 
or of making any survey, " diminution 0,1 investigation preliminary or 11ldental 
to the exercise of lowl s (ill tlies pierformance of duties kos ter Boond un ceny this 
Act . 

75 . Annual reports , statistics and returns . ( 1 ) The Board shull , before such 
date and in such forin sinny lie prescribed , submit to the Provincial Govern 
moni on Anual report lipoli such inatters as may be forcncribed , and the 
Provincial Governinent gull ( ILUS Y96i report to be published in the oflicial 
Gavette , 

(2 ) The Board shall furnisl to the Provinciul Goraninent at such times and 
in such form anal mar " as may he prescribed or as the Provincial Govern 
ment any direct, suel statistics and jalurns und wuch particulars in regard to 
any jos posted or ( vjetim sclicue on the Provincial Governicit may from time to 
time require . 

( 3 , The Bourd may ut any time by notice in writing 1:*(; 11.2e any liccnsce 
or person Hupplying electricity for public or private purposes or generating 
electrivity for his own use to furnish it with such information and accounts 
relating to such supply or generation and in such form and manner as the 
notice and Specity . 

76. Arbitration ( 1 ) All questions arising botween the Provincial Govorn 
ment or the Board and y licensue or other person shall ha determined by 
arbitration . 

12 ) Where any question or matter is , bv this Arl, reguired to be referred 
to arbitration , it shall be so referred 
(a ) in cases where the Act 80 provides, to the Authority and on such 

reference the Authority shall be deemed to have been duly uppoint 
por as Arbitrators , and the award of the Authority shall he final 

and conclusive ; or 
(b ) in other arises , to two urbitrators , ono to be appointed by cich party 

to the dispute . 
( 31 Subject to the provisions of this section , the provisions of the Arbitration 
Act, 1941 of 1940 ) shall apply to arbitrations under this Art. 

( 1) The Arbitratora shall in making their award have regard to the provisions 
of this Act and any rules and regulations made thereunder relevant to the 
relerence . 
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(6 ) The arbitrators muy , if they think it oxpedient go to do , call in the 
aid of one or more qualified Ag8e88ors and hear the reference wholly or partially, 
with the aid of suoh Assessors . 

(6 ) The provisions of sub-sections (4 ) and (6 ) shall apply to the umpire , 
if be enters on the reference , as they apply to the arbitrators . 

77 . Penalties and procedure . - - ( 1) If any licensee or other person fails without 
reasonable excuse to comply with or give effect to any direction , order or require 
ment made under section 55 or under olause ( c ) of sub - section ( 2 ) of section 
57 or under section 58 or under sub -section (9 ) of section 75 , he shall be 
deemed to bave committed an offence under this section and shall be punishable. 
with fine which may extend to five hundred rupees , and in the case of continuing 
offence with an additional fine which may extend to fifty rupees for every day 
after the first during which tho offence continues . 

( 2) Where any licensee or other person is a firm , company or other body 
corporute , every partner , managing director , manager, secretary or other res 
ponsible officer thereof shall, unless he proves that an offence under this section 
was committed without his knowledge or that he exercised all due diligence 
to prevent its commission , be deemed to be guilty of the offence . 

(3 ) No Court shall take cognisance of an offence under this section except op 
the complaint of an officer of the Board , or where no Board is constituted under 
this Act on the complaint of an officer of the Provincial Government , authorised 
by the Board or as the case may be by the Provincial Government in this behalf. 

78 . Power to make rules . - ( 1) The Provincial Government may after previous 
publication , by notification in the official Gazette make rules to give effect to 
the proviņions of this Act . 

(? ) In particular, and without prejudice to the generally of the foregoing 
power , such rules may provide for 

(a ) the reinunerntion , allowances and conditions of service of members of the 
Board ; 

(b ) the terms and conditions of appointment of members of Provincial 
Electricity Councils and Local Advisory Committeos , the convoning of meet 
iuas of such councils and Committees , and the conduct of business thereat ; 

(c ) the form in which the annual financial statoment and supplementary 
statements under section 61 shall be prepared by the Board , and the particulars 
to be included therein ; 

(d) the conditions subject to which the Board may borrow under section 65 ; 

( ) the manner in which stock issued hy the Board shall be issued , tring 
forrod , dealt with and redeemed ; 

(f) the manner in which the accounts of the Board shall be published under 
section 69 ; 

(g ) the forrn in which and the date by which the annual report of the Board 
bhall be submitted under section 75 , and the form und manner of furnishing 
statistics and returns by the Board under that section ; 

( h ) the business of the Buard upon which the Local Advisory Committees 
concerned shall be consulted . 

79 . Power to make regulations. — The Board may make regulations not 
ipoonsistent with this Act and the rules mado thereunder to provide for olk 
or any of the following matters , namely : 

(a ) the administration of the funds and other property of the Board , and the 
maintenance of its accounts ; 

(b ) the summoning and bolding of meetings of the Board , the times and 
places at which such meetings shall be held , the conduct of business thereat 
and the number of members necessary to constitute a quorim ; 


statements homme in which committees and committooof members 
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( o ) the duties of officers and servants of the Board , and their salaries , allow 
anoes and other conditions of gervice ; 

(d ) all matters necessary or expedient for regulating the operations of the 
Board under section 20 ; 

(c ) the making of advances to licensees by the Board under section 23 and 
the manner of repayment of such advances ; . 

(t) the making of contributions by the Board under section 24 ; 

(8 ) the procedure to be followed by the Board in inviting , considering and 
accepting tendere ; 

( h ) principles governing the fixing of Grid Taritim ; 

(i) principles governing the making of arrangements with licensees under 
section 47 ; 

(i) principles governing the supply of electricity by the Board to persons 
other than licensees under section 40 ; 

(k ) any other mattor arising out of the Board s functions under this Act for 
which it is necessary or expedient to make regulations : 

Provided that regulations under clauses (A ) and (d ) shall be made only with 
the previous approval of the Provincial Governiucnt and regulations under 
clauses (h ) and (i) shall be made with the concurrence of the Authority . 

80 . Provision relating to income- tax and super -tax . - ( 1) For the purposes 
of the Indian Income-tax Act, 1922 (XI of 1022 ), the Board sball be deemned 
to be a company within the meaning of that Act and shall be liable to income 
tax and super-tax accordingly on its income, profits and gains , 

( 2 ) The Provincial Government shall not be entitled to any refund of any 
such tales paid by the Board . 

81 . Members , officers and servants of the Board to be public servants . - All 
meinbers , officers and servants of the Board shall be deemed , when acting or 
purporting to act in pursuance of any of the provisions of this Act , to be public 
Bervants within the meaning of section 21 of the Indian Penal Code (XI VOI 
1860) . 

82 . Protection to persons acting under this Act No suit , prosecution or 
other legul proceeding shull lio Aguinst any person for anything which is in goul 
faith dono of intinded to be done under this Act. 

83 . Saving of application of Act . - Nothing in this Act shall be deemed to 
apply to a licensec on w }iom a notice iiniler section 5 or section 7 of the Indian 
Electricity Act , 1910 (IX of 1910 ), has been forved prior to the coming into 
force of the sections , Sahodule and Table mentioned in sub -suction ( 9 ) of 
8c4rtion ) . 


THE FIRST SCIEDCIE 


( Sce sections 34 and 36 ) 
Arrangements in respect of controlled stations 

PART I 

Assumption of control 
I. ( 1 ) The Board shall by notice in writing to the licensee fir alale (herp . 
After in thje Schedule referred to as the date of control) , being the first day of a 
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year of account of the licensee , and from such date the licensee · shall , except 
where prevented by causes beyond his control, be under obligation 

( a ) subject to such directions is the Board niay from time to time give him , 
to ke up the station at all times in good und substantial repair and condition and 
ready for use , together with adequate staff for operating , maintaining and 
controlling the station , and not to make any substantial alterations or 
genel als in , or remove any essential or substantial part of, the station without 
the consent in writing of the Board ; 

(b ) to operate the station so as to generate such quantity of electricity with 
much units of plant at such rates of output anil at such times , or to cease to 
senmate electricity during such periods , as the Board may direct ; 

(c ) to carry out as soon as may be practical.le such reasonable extensionis , 
sitestions or renewals of the station or all part thereof as the Board may from 
line to time direct ; 

(d ) to supply to the Board will the electricity cenerated at the station . 

(2 ) To enable a licensee to comply with ally direction under sub -paragraph 
( 1 ) requiring extension of the station or any part thereof for purposes of the 
Board , the Board may, if it considers it expedient and practicable so to do , 
otter ti) adrive to h m a louis upon sich terms and conditions as it may deem 
proper and the licensee shall accept the loan from the Board on the terms and 
conditions ofteren . less he raises a lown from other sources or employs his 
oun unds for purposes of such extension on terms similar to the terms offered 
by the Board : 

Provided that notwithstanding anything contained in any law or in any 
mortgage , charge or instrument executed by the licensee , the loan so advanced 
in the Brill anil the interest thereon shall be a first charge on the extension 
and subject to any prior encumbrance shall also be charged on the undertaking 
and all the revenues of the licensee and no such loan shall be amortised in any 
18*;? by the lensee : 

I rov ded further that if at the date of purchase of the station under this 
ict or of the licensee s undertaking under the Indian Electricity Act, 1910 
IX of 1910 ), the said principal or any part thereof remains unpaid though 
que for rerleniption or is not on that date due for redemption , then any suin 
" ayable by the purchaser as a percentage on account of compulsory purchase 

er thi s Art or the said Act shall be reluced by an amount which hears the 
Sme proportion to that sum as the amount of the said principal or part thereof 
remaining unpaid or not being due for redemption as aforesaid bears to the 
rotai of the ordinary , preference and debenture capital of the licensee and the 
Abans advanced by the Board under this sub -paragraph . 

Explanation . In this sub - paragraph , the expressions “ ordinary capital” , 
prefererce capital ” and “ debenture capital ” have the meanings respectively 
sasigned to them in the Sixth Schedule . 

II. From the date of control the Board shall, except where prevented by 
Causes beyond its control , be under obligation to supply to the licensee , and the 

leonseo sha }l be under obligation to take from the Board , the whole of the 
ele tricity required by the licensee for the purposes of his undertaking, except 
buon quantity of electricity as the licensee may for the time being be entitled 
Wur paragraph III to purchase from a source other than the Board or as he 
niill be generating in another station , not being a controlled station . 

III. Unless otherwise agreed between the Board and the licensee , the licen 
see shall not, where he has received a notice under paragraph I, purchase after 
the date of control any quantity of electricity from a source other than the 
Board : 
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- Provided that here on the date ot the receipt of such notice the licenses 
is bound under any contract to purchase any quantity of electricity from some 
other source , he may , for a period not exceeding two years after the date of con 
trol or for such further period , if any, as the Board may allow , continue to pur 
chase electricity under the said contract from such other source 

IV . The Board shall pay to the licensee , whether or not any electricity is 
generated at the station , the costs ascertained in accordance with the provisions 
of the Eighth Schedule . 


V . The price to be paid by the licensee for electricity supplied by the Board 
shall be detourned in the murer provider in the itppropriate part of this 
Schedule 

VI. The points at which electricity to be supplied under this Schedule shall 
be deliverell ky the Board and the licensee respectively shall, unless otherwise 
agreed beseen the Board ind ike licence . ba at the generating stat 3n , and the 
pressure of the supplies shall be sucli as the Board and the licensee may agret. 

VII Where any licensee owns more than one controlled station 

( a ) such of the several controlled stations as are interconnected shall , for 
the purposes of this Sche lule , be deemed to comprise a single controlled station , 
and , unless the subject or context otherwise requires , the provisions of this 
Schedule shall be construed as if the word " combined ” had been inserted before 
the word “ station or the words “ generating station " wherever they occur ; 

(b ) the electricity supplied at the sevral controlled stations by the licensee 
to the Board , or by the Board to the licensee , shall each respectively be treated 
as single supplies ; 

( c ) in the application of clause (a ) of paragraph XII, the costs of production 
at each of the several controlled stations shall be separately ascertained , and 
in the application of clause (c ) of the said paragraph , 
( i) the sums ascertained in accordance with ( lause (a ) of paragraph I of 

the Eighth Schedule in respect of each of the several controlled 
stations shall be separately allocated between fixed costs and 

running costs, and 
( ii) the sum of the several fixed costs and the sum of the several running 

costs shall be the fixed costs and the running costs respectively of 

the combined station ; 
(d ) in directing the operation of the combined station under clause (b ) of 
sub - paragraph ( 1) of paragraph I, the Board shall have regard to the nature and 
capacity of the licensee s transmission system interconnecting the several con 
trolled stations and to the requirements of the licensee at each of those stations . 

VIII . In the event of the licensee failing , except where prevented by causes 
beyond his control, to perfornı or continue to perform any obligation imposed 
upon him under this part, the Board may give notice to him in writing that 
on the first day of the licensee s next succeeding year of account the generating 
station will be purchased by the Board , and on such day the Board shall pur 
chase the station at a price determined in accordance with the Fourth Schedule ; 
and thereafter 

( a ) all the provisions of this Schedule except paragraph II and this paragraph 
shall , in relation to the licensee , cease to have effect ; 

( U ) the Board shall supply the licensee with the electricity required bv him 
under paragraph II at such price and on such conditions as the Board may 
detarnine. 


252 THE GAZETTE OF INDIA EXTRAORDINARY , SEPTEMBER 10 , 1948 


PART II 
Price to be paid for electricity supplied by the Board under Part I 
IX . There shall be agreed between the Board and the licensee in respecta 
of each month of the licensee s year of account , 

(8 ) the maximum capacity of the station , that is to say , the naximum 
capazity (expressed in kilowatts # vailable for supply to feeders ) of suoh plant 
and works appertaining to the generation of electricity at the station as were 
Available for reliable and regular commercial operation on the first day of the 
month , including the capacity of such plant and works as were temporarily out 
of commission ; 

(b ) the number and size of units of plant and works , forming part of the 
aforesaid plant and works , which ought properly to be deemed to be standby 
if the station were not & controlled station ; 

(c) the standby capacity of the station , that is to say, the number of kilo 
watts (expressed in kilowatts available for supply to feeders) by wbioh the 
maximum capacity of the station would be reduced if the standby plant and 
works referred to in clause (b ) were to be left out of account; 

( d ) tho actual effrctive capacity of the station , that is to say , the number 
of kilowatts by which the maximum capacity exceeds the standby capacity . 

X ( 1 ) The licen4ee shall be entitled to purchaso from the station in each 
month at a price determined undor paragraph XIII a number of kilowatts not 
exceeding the scheduled effective capacity of the station on the first day of 
that month as determined in sub -paragraph (2 ). 

( 2 ) The scheduled offective capacity of the station shall be ugreed between 
the Board and tho liceusee in respect of each month of the year of account , and 
ghall be computed in the saine manner as the actual effective capacity under 
paragraph JX , except that thore shall be left out of account such units of plant 
and works, if any, forming part of the plant and works referred to in clause 
( a ) of the said paragraph , as the licensee declares to be surplus to his require 
ments for the time being : 

Provided that the licenseu shall not declure to be surplus to his require 
ments any such units of plant or works as were installed or were on order at the 
date of control or which were included in any previous computation of the 
scheduled effective capacity : 

Provided further that if as a result of the licensee declaring as surplus ta 
his requirements any units of plant or works, the scheduled effective capacity 
is in respect of any month computed to be less than the maximum demand of 
the licensee on the station for the purposes of his own undertaking , then such 
units of plant or works on all further additional units of plant or works shall 
thereafter always be deemed to be surplus to the requirements of the licensee 
as aforeand unless the Board decides otherwise . 

XJ. Of the kilowatt -hours purchased by the licensee from the Board in each 
month , a number of kilowatt-houl s not exceeding the trumher which boars the 
game proportion to the total number purchased as tho scheduled offective capa 
city for the month hours to the maximum demand of the licensee on the Board 
in that month shall be purchased at a price determined under parngraph XTII ; 
the inlance being purchased at a prico determined under paragraph XIV : 

Provided that if the station is a hydro - electric station or if any unit of A 
combined station is a hydro -electric unit , the number of kilowatt-hours which 
the licensee shall be entitled to purchase ag aforesaid shall be reduced by sucb 
amount if any, as may be agreed between the Board and the licensee , having 
regard to the number of kilowatt -hours actually supplied in the month from 
Auch hydro -electric station , or unit 
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XII . As soon as practicable after the end of a year of account 

( a ) there shall be ascertained in respect of that year the cost of production 
at the station in accordance with the provisions of the Eighth Schedule , 

(b ) there shall be deducted from the total sum ascertained in respect of that 
your under clauses (b ), (c ), (d ), (e ) and ( f) of paragraph I of the Eighth , 
Schedule , such proportion of the charges referred to in the said clauses as eru 
wholly attributable to so much of the plant and works , if any , AB has been 
declared by the licensee under sub -paragraph (2 ) of paragraph X to be surplus , 
to his requirements , and the balance remaining after such deduction shall for 
the purposes of this Schedule be referred to as the scheduled overhead charges : 

Provided that in agbegging the said proportion regard shall be had to the 
period during which any such plant or works were declared to be surpluk ag. 
aforesaid ; 

(c ) there shall be allocated between fixed costs and running costs in accord 
ance with the provisions of the Ninth Schedule the sum ascertained in respect 
of that year under clause (a ) of paragraph I of the Eighth Schedule , and the 
amount of running coste divided by the number of kilowatt-hours supplied from 
the station in that year ghall for the purposes of this Schedule be reíerred to 
As the running charges component; 

(d ) there shall be ascertained in respect of that yenr an amount ( in this 
Schedule referred to as the scheduled fixed works costs ) calculated from the 

" A A B 
expression , - t - - X - where - - 

2 2 C " 
A = the amount of fixed costs ascertained in respect of that year under 

clause (o ) ; 
B = the suin of the scheduled effective capacities for each month of that 

year ; 
C - the sum of the actual effective capacities for each month of that year . 
XITT. The licensee shall pay to the Board in respect of each month of the 
year of account for the electricity purchased under paragraphs X ad X1 

( a ) in respect of kilowatts , an amount equal to one-twelfth of the sum of the 
scheduled overhend charges and tho scheduled fixed works costs ; 

(b ) in respect of kilowatt -hours a sum found by multiplying the number of 
kilowatt - hourg supplied by the running charges component : 

Provided that if in any year of account the station for any reason ceases to 
generate electricity for one thousand hours or more , then for the purposes of 
ascertaining the running charges component and the scheduled fixed works costs 
undor clause ( c ) And ( rl ) respicctivelt of ſizlragraph XII 

(i) the said clnuse (c ) shall be construeil is if there were substituted for the 
words " that year " in both places where they occllr , the words the most recent 
year of urcount in which the station did not consc to generate electricity for 
one thousanil hours or mure and as if to the said clause the following proviso 
were added , namely : - - 


“ Provided that so much of the said sum as is represented by the cost of 
fuel shall be adjusted to take account of the cost which would have been in 
curred had that fuel been consumed at the average prices prevailing in the 
actual year of account" ; 

( il) in evnluating tho expression contained in the said clause (d ), the letter 
O shall be deemed to be equal to the sum of the actual effective capacities for 
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h in the state in 
oach month of the niost rcc it itil ul account in which the stat on did not 
Celled to gwneute electricity lui une thousand Jurs vi pure 

Pruvidcd further that if in uny year ( i ucluunt thero (2191 in the station 
any units of plant ur works which have belli declared by the licensee uuder 
Bub, palaglapi (2 ) of purngrph Y to be surplus to his roqueinents in that 
year, there shall be added to the running charges component in rcepcet of that 
yeu tho amount, if any, by which that part of the sun component attribut 
ubic to the Lort of fuel 19 lesb than 11mly per contum of the corresponding 
purt of the runnmg charges component in klepult ol the yeur of account inne 
dihtely preceding that in which thu carliest installed of tho baid units of plant 

1 iulit Cant into concreil printio11 111 tle station , and in ascertain 
ng ihe 1921 - ypor ( ling part is fonsild the fuel congrued shall be decided to 
be of th maldie 4161ge quality and to be consuined at the same tirage cost 
per ton 114 the fiel consumed in the rear of ccount 

Provided further that it in respect of aty month ol thu year of account any 
units of lant or uske leviously declared by the licensec 118 xturesaid to be 
U1; } in li bu 119111 Innly 10 tui thi 1118t rum trihen uto i cuiunt in it and song 
the diluit I wila Lleipncity to that ir litli, thien i deliten to the plannent 
I trinchio ancheuse ( 1) the ser shall I in to the Board A sum noul to any 
WuuN pr vous pailli the Bouzid in the licencecl levenuh locount (i respect 
of LLIY pictul pre in the date ouvrch the wild unity of plant or works came 
yuto ( S10 binny of interest ch pri non tesli ) unr tuing up expenses 
attributable to the said units of plunt or oth and the Fum to bi jaid ng afure 
0914 shull berom lur 11 One or Irp instalmente and at guch (Me ut times 
as the Bourd may direct 

XIV Thit III palsthle by the license to thic Bourd tor all tlectricity sup 
plica hy the Bourd to him iu E ASY of the quantities referred to in paragraphs 
X unil X ] Hull he jin lunil Juntt 

TV Tive license shall have the right ut any time, on giving to the Board 
P10l JUH! 1 intiin enu it then it all our ot account to purchase 
from thim Bourl at the Grid Thrift the wholc of the ele, tricity supplieit to him 
by the Buard iher cuftoi 

Provided that the Burril in those cil instince mymake it a condition that 
t heersee mhull til the late on whil, the scliudulud effectivo ( upacity of 
the stution ICCOME i wul prly to the Brandl in respect of cach month in addition 
to the Grid Tant one tueltth of such proportion Ag the Board inny fix of the 
annual change bi ay of interest and depreciation which would have been puy 
able to the Board in respect of the rear of urrou t had the fulll notice not 
beu giten 

Providul futher that in assessing the schedulod effective capacity for the 
purpuses of thi fint ThoVigo all units of plant or works which may have been 
under this Schedulc declared or deemed to be surplus to the requirements of the 
licenses at the Inter of the txpiration of the Anid notice and all additional units 
of plant or works shull after that dite nlways be deemed to be surplus to the 
regunertnts of this licenseo 

Provided further tlint after the expiration of the said notice the licengee 
Ghall nut la entitled any time to purchase electricity from tie Boord at the 
PricAasert und nidri parngrih VIU 

PART III 
Permanent closing down of a controlled station 
TVI The Boord may give the license not less than 6ix inonths notice in 
witug rypiin : At the end of any ear of account that from the first day of the 
next succeeding rear of nor unit it will not iraun direct the licensee to generate 
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any electricity in the station and upon that date (hereinafter in this Schedule 
referred to as the date of closing down the station shall be permanently closed 
down 

XVII From the date of closing down paragraphs I , IV and VIII shall, in 
relation to the station , cease to hive effect , and on receipt of the notice under 
paragraph XVI the licensee shall have the option to be exercised by a date 
not later than three months prior to the date of closing down ) either -- -- 

( a ) (1) to sell the station it any time after the date of closing down and 

( 11 ) to purchase the electricity supplied to him by the Board at the Grid 
Tariff , or 

(b ) (1) to require the Board to purchase the station or at the opt on of the 
license the undertaking of the Icens - w at the date of closing down it a price 
deterinined under the Fourth Schedule , and 

(u ) to purchase the electricity supplied to him by the Board in accordance 
with the provisions of Part II as modined by paragiaph XVIII 

Provided that where the station cannot be severed from the distributing 
system of the licensee ol where the severance of the station from the distribut 
ing system of the licensee is lihely to affect prejudicially the interests of the 
licensee , the licensee shall be entitled to deinand that the Board shall purchase 
his entire undertaking and on such demand oeing inade the Board shall pur 
chase the entrie undertaking of the licensee 

Any question arising under the proviso to this paragraph shall be referred 
to arbitration under section 76 

VIII Where 2 licensee exercises hs option under paragraph XVII in 
teins of clause (b ) thereof , the Board shall comply with the requirement to 
puchase the station under sub - clause (1) of that clause, and in applying the 
provisions of Part II to the purchase by the licensee of electricity supplied to 
him by the Board ,~ 

(a ) the station shall notwithstanding that it has been permanently closed 
down , be deemed to remain a controlled station in operation but to be such a 
station which has ceased to generate electricity for one thousand hours or more 
cluring each year of account , 

(b ) clause ( a ) of paragraph IX shall be construed as if the following were 
substituted therefor namely --- 

" (a ) the maximum capacity of the station , that is to say the maximum 
capacity (expiessed in kilowatts available for supplt to feeders ) of such plant 
and works apper taining to the generation of electricity at the date of closing 
down as would have been available foi reliable and regular commercial opeiation 
on the first -dav of each month had the station lot been closed down under 
Part III and had no replacement of a m ? jci item of such plant or works 
heen carried out " 

(c ) clause ( al of paragraph XI shall be construed is if the follonim gore 
abstituted there for nimelt - 

“ (a ) there shall be asceitaired in respect of the reir of account such annual 
Chartes by way of interest ori repreciation attributahle to the issets nurchased 
by the Board under Part III as would have resultert from the application of 

annos (e ) and (f) of pur9nh T of the Eighth Schedule nad those namets 
nog ne in the ownership of the licensee ,” 

ad clause (b ) of paragraph XII shall be construed as if the reference therein 
to chiuses (b ), ( c) and (d ) of paragraph 1 of the Eighth Schedule were omitted 

( e ) there shall be added to the sum payable by the licenan ) the Board 
under clause ( alff paragraph XIII n each month of the verroi i count i in 
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equal to one -twelfth of the amount calculated from the expreesion , " AXB 
where 
A = that part of the scheduled overhead charges payablo by the loanseo 

to the Board in respect of the most recent year of sooount during 
which the station did not cease to generate electricity for on 
thousand hours or more , which relates to the items referred to in 

clauses (b ), (c ) and (d ) of paragraph I of the Eighth Schedulo ; 
B = the sum of the scheduled effective capacities for each month of tho 

year of account; 
C = the sum of the scheduled effective capacities for each month of the 
most recent year of account an aforesaid . 

PART IV 
Purchase by Board of controlled station not to be closed down 
XIX . Where in respect of any month notified by the Board (and hereinafter 
in this Schedule referred to as the relevant month ), the scheduled effective cape 
city of the station is computed under puragraph X to be less than one-half of 
the actual effective capacity of the station , the Board may give to the licensee 
six months notice in writing that on the first day of the year of account next 
following the date of expiration of such notice the station will be purchased by 
the Board . 

XX . Notwithstanding anything contained in puragraph X , in computing the 
rheduled effective ( apacity for purposes of paragraph XIX there shall be left 
out of account all such units of plant and works as would not reasonably havo 
been required by the licensee for purposes other than supply to the Board had 
the station not been a controlled station . 

XXI 11 here it notice under purugraplı XIX has been served by the Board 
on the licence , the Board shull purchase the station or where A severance of 
the station from the distributing system of the licensee is not possible or is likely 
to uffect prejudicially the interest of the licence and the licenste so requires 
tbe entire undertaking of the licensee at the date specified in the notice and at 
a price determined under the Fourth Schedule, 

XXII. From the date of purchase of the stution or at the option of the 
licensee the undertaking of the licenses under paragraph XXI the provisions of 
parngraphs I , IV and VIII sha ]], in relation to the station , cease to have effect , 
and the licensee shall be required to purchase the electricity supplied to bim by 
the Board in accordance with the provisions of Part II as rhodified by paragraph 
XXIII . 

XXIII , In applying the provisions of Part II to the purchase by a licenses 
whose station has been purchased under this Part of electricity supplied to him 
by the Board , - 

( a ) the station shall, notwithstanding that it has been purchased by the 
Board , be deemed to remain a controlled station ; 

(b ) clause (a ) of paragraph XII shall be construed as if the reference therein 
to the provisions of the Eighth Schedule excluded a reference to clauses (b ) , (o ) 
and ( d ) of paragraph I of that Schedule , and as if the following proviso were 
added to the suid clausc (A ), namely : 

" Provided that the annual charges to be included in recordance with clauses 
le ) and ( f) of paragraph I of the said Schedule shall be such as would have 
resulted had the assets purchased by the Board under Part IV remained in the 
ownership of the licensee " ; 

( c ) clause (b ) of paragraph XII shall be construed as if the reference therein 
to clauses (b ) . ( c ) and ( a ) of paragraph I of the Fighth Schedule were omitted , 
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( d ) there shall be added to the sum payable by the licensee to the Board under 
alause (a ) of paragraph XIII in each month of the year of account & sum equal to 
one-twelfth of the amount caloulated from the expression , " AXB where 


A = thut part of the scheduled overhead chorges payable by the lioonde 

to the Board in respect of the last year of Acoount in whioh tha 
station was in the ownership of the licensee , which relates to the 
items referred to in clauses (b ), ( c) and (d ) of paragraph I of the 

Eighth Schedule ; 
B = the sum of the scheduled effective capacities for each month of the 

year of account; 
Ce the sum of tho scheduled effective rapacities for each month of the 

said last year of account , 


THE SECOND SCHEDULE 

( See section 95 ) 
Supply by Board to lloengees owning stations other than controlled stations 


I. Before the end of each year the Bourd shall teclare to the licensee in 
refpect of each of the two next succeeding years the inuximum number of kilo 
watts which it will make available for the purpose of the licensee s undertaking. 

11. Where the Board and the licensee agree thut the number of kilowatte 
declared under parugraph I will be inadequute to meet the requirements of the 
licchisee having rogurd to the capacity of the licensee s generating plant, the 
Bourd shnll not refuse its consent under Section 4 , the provisions of that 
section notwithstanding, to the installation by the licensee of such generating 
plant as he may reasonably require for the purposes of his undertaking, unless 
the Board is able- uppropriately to Amend its declaration wit in a reasonable 
time. 

1 ! 1. The licensee shall be entitled to demand from the Bourd , and the Board 
shall , except where preventer by causes beyond its control, be under obligation 
to supply to the licensee, & inaximum number of kilowatts in each year not 
exceeding, without the consent of the Board , the maximum number of kilowatts 
declared under this Schedule in respect of that yeur , 

IV . The point at which the electricity to be supplied under this Schedule 
shall be delivered to the licensee shall , unless otherwise agreed between the 

Board and the licensco , be at the licensee s generating station , and the pressure 
of supply shall be such as muy be agreed between the Board and the licensee . 

V . The Bourd shall bear the whole of the cost of the service apparatus 
rxquired for making the supply under this Schedule Available to the licensee . 

VI. The price to be paid by the licensee to the Board in respect of each year 
"for electricity supplied under this Schedule shall be the Grid Tariff . 


THE THIRD SCHEDULE 

(See section 88 ) 
Olosing down of generating stations other than controlled stations 
I . Where the Board propodes under section 36 permanently to close down & 
generating station other than a controlled station , it shall give the licensee 
owong the station not less than six months notice in writing expiring at the 
end of any yeşr of account that from the first day of the next succeeding year 
of account (horgafter in this Schedule referred to as the date of closing down ) 
Chia station shall be permanently closed down , 
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II. From the date of closing down the Board shall be under obligation to 
supply to the licensee , except where prevented hy causes beyond its control, 
and the licensee shall be under oblation to take from the Bould , the whole of 

the electricity requned by the licensee for the purposes of his undert, ung, e crpo 
such quantity of electr city as the licchisee may for the time being le entitled 
under paragraph III to purchase from a source other than the Board or as he anat 
be generating in another station , not being a contiolled station 

IJT Unless othern ise agreed between the Board and the licensee , the licensee 
shall not , where he has received a notice under paragraph I , purchase after the 
date of closing down any quantity of elc truty from a source other than tre 
Board 

Provided that where on the dite of the receipt of such notice the licensce is 
bound under any contract to purchase anv quantity of electr .cits from some other 
source , he may, for a period not exceeding two lears after the date of closing 
down or for such further period , if any as the Boud may allow , continue to 
purchase eleciricity under the said contract to such other source 

• IV ( 1 ) The point at which electricity to be supplied by the Board shall be 
delivered to the licensee shall, unless other ise agreed between the Board and 
the licensee , be at the licensee s generating station and the pressure of supply 
shall be such as may be agreed between the Board and the licensee 

(2 ) The Board shall bear the whole of the cost of the survice apparatus 
required for mak ng the supply available to the licensee 

V . The licensee shall have the option , to be exercised by a ſlate not later than 
three months prior to the date of closing down , either 

(a ) (1) to sell the station at any time after the date of closing down, and 

( 11 ) to purchase the whole of the electricits supplied to him by the Board at 
the Grid Tariff or 

b ) (1) to require the Board to purchase the station at the date of closing 
down at a price determined under the Fourth Schedule , and 

(u ) to purchase the whole of the electricity supplied to ii m by the Board on 
the terms hereafter set out in this Schedule 

VI. Where a licensee exercises his option under paragi h V 11 terms of 
clause (b ) thereof, the Board shall comply with the requnt inent to purchase 
undur sub -clause (i) of that clause , and the following provisions of this Schedule 
shall apply 

VII As soon as piacticable after the licensee has exercised his option as 
aforesaid , there shall be ascei tained and agreed between him and the Board the 
following quantities in respect of each year of account subsequent to the date 
of closing down , namely - 

(a ) The maximum capacity of the station that is to say the - uin : 
capacity ( expressed in kilowatts ava lable for supply to feeders ) of such planta 
and works appertaining to the generation of electricity at the date of closing 
nown as would have been available for reliable and regular commercial operation: 
on the first day of the rear of account, had the station not been closed down 
under this Schedule and had no replacement of ant major item of s ch plant or 
works been carried out subsequent to the date of closing down 

(b ) The number and size of units of plant and works , forming part of the 
aforesaid plant and works , which would have represented reasonable standhp 
in the station 

( c ) The standby capacity of the station , that is to sav the number of kilo 
watts ( expressed in kilowatts available for supplt to feeders ) by which the 
maximum capacity of the station would be reduced if the standby plant and 
works referred to in clause (b ) were to be left out of account. 
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I allatii utile il f tull thi 10 11 tlit Ilmoi 
Ilenittu Pillach the munum Cipicity exceeds the standby capacity . 
VIII As soon as practicable after the date of closing down their shall be 
ertamed in agrlernent between the Board ud tri licennee in atypicct each 

thic cousce iti reus Of countm eulitely lleceding the date ol 
Il dowi (hereafter in this rhedule ruteiled o ds the basic ver -- - 


119 


la ) the suns expended by the licensee and wholly attributable to the 
D of electriuity under the foll lig he id toleri - 
1 ) fuc1 


( 11) l water and stores consumed , 
(11 ) salan sund pages il 114 collab itici il the utense for pillanan 
vident tud, superannuation and insurance of officers and beivinis , 
(iv ) revairs and mamtenance , and ien wals not chargeable to capite dicui 
( v ) management, rents iates uid tales, (includmy super- tax payabic by the 
nisen as a conipani, int ticludmg other cases on profit ), nsurani e of plant 
I general c - ablishment charges 
111) any other expense on revenue account 
( o ) the actual effe tive ciputi ol the station on the first day of each such 
rugieed in accordance with the paintiples set out in paragraph IX of the I irst 
edule 


IX As scon us p acticable ifter the broms of eich lidt i Tromsilci 
ll be ascite la 11 i modrif that it all 4 mail? hurres bi lalui 
rest and depiction wittuhutab ? le ansets , urchised by the Brud miles 

Sok Mule in World Live sulled froir thi ? ulication of cl 1198sle ) ud (1 ) 
aragraph 1 of the Eighth Schedule , had those assets remained in the owner 

of the licensee 
\ The licensct me le til sluchis from the Jinud n echii 
ccount at i puce deteimined under paragiaph XI 
a ) i rumba of li tatt not exceerling the agy id effective Cracity incro 

Pullespect of that year urder paragraph VII , and 
D ) ileumder of lovutt- hous not cice ding the number of blow itt licurs 
hlavy , the son proportion to the total nuber of bilou att -hours required 
he įren - ee all that yt ir fo the purposes of his undertaking ish recd 
rile cupirits incelt und in respect of that vear bears to the total inarmuns 
inil of the licensee in that year for the said purposes 


unt to 


The pullera 

the license inspect of en } ter of 
quantity of electricity specified in paragraph X shall be 
? ) in respunt of kilowatts a fixed charge equal to the surn of - 

« А А в 
an amount calculated from the tiniesurin -- t - x -- 


i) an aniount calculated from the power " BxD 


11) the annual charges by way of interest and depreciat on a certained in 

of the reg of ici ount under par orph IX uleyfa 
Azone- third of the total costs during the basic years under hi de 1241 

( iii), (iv ) and ( vi) set out in clause (a ) of paragraph VIII 
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Betbe agreed effective capacity for the yeur of account ; 
( = une -third of the sum of the actual effective capacities ascertained 

under clause (b ) of paragraph Vill ) for much of the basic years ; a 
1 ) == one - third of the total costs during the bubio years under bead ( v ) met 

out in clause (& ) of paragraph VIII : 
Liina l espeel of kiionitt -luirs, a running chur e per kilowatt-hour doo 
cained — 

(1) by multiplying the total number of tons of fuel consumed in the station 
in the busic years lvy the entunute ugreed between the Board and the Icensee 
of the cost per toll wlich would liave been incurred in delivering and Lindling 
the samt qurutits of fuel il " 11111 .11rent culorillc vull to the furmands 1 Ul 
station during the verr of count, had the stutiop remained in the ownershiu 
of the licensec , und 

qii ) by dividing the total cost su found hv the total amber of units deur 
out from the station il the busiv years . 

XII. The price payable by the liverise for all electricity supplied to him by 
the Bourd in excuse of tho quantity specified in paragraph X shall be the Grun 
l ariti . 

* 11) . The icensen all have the right ot only t me in giving the Board prior 
Will 11 listing at the lid of a year of uocount of purchase at the 
Grid Turit the sole of the cluctricity supplied to him by the Board . 

Provided thut the Bourd in thout circumstances muy make it a condition that 
the licensed gull , mul vie date on which the pgreed effective capacity of the 
station hevomez ml, puy to the Board in each year of account in addition to 
the Grid Tariff a sum equal to such proportion as the Boord muy fix of the 
apnuul charges by way of 133 Lovest ud efirocintion ascertained in respect of the 
year under paragraph IX : 

Provided further that after the ci piritum if ile sait notive , the licensee shall 
not be entitled it any time to purchase wytri( T frund the Bourd n + 11 
price ascertained under purngraph XI. 


TIIE FOURTH SCHEDULE 
( See sectious 23 and 87 and First and Third Schedulon ) 
Price for undertakings , generating stations and main transmission lines 

purchased by the Board 
I For the purposes of this Schedule 

( a ) " date of vesting mean16 the date on wlinh the undertaking, genernting 
station , main transmission line or usset forming part of such station or line, as 
the case inay be, vests in the Bound ; 

(b ) " original ecst of an asset meuns the amount of expengel certified or 
deternined under paragraph 1 ] to have been properly incurred on and incidental 
to the provision of the asset for the purposes of the underlikings ncrutiik 
station ur main transmission lino, as the case may be ; 

( C) " prescribert period " shall have tca meaning assigned to it in the Sixth 
Schedule . 

II . The price to be paid lor any undertaking, generating tution orm in tr1715 
mission line as the case rnay be purchased by the Board under this Act shall be 
auch sum as may be certified by un auditor appointed by the Provincial Govern 
ment in this behuli to have been the amount properly ir curred on und inciden 
tal to the estublishincnt of the undertaking , slation or main trunsmission line 
as the case may be, loss depreciation thereon on the scale set out in paragrnku ) 
UI 
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Provided that there shall bo udded to such sumu aş uforesaid on puvunt of 
such purunuse of the generating station or min TTLIBI111881on lino such rexBOL - 
uble compensation us may bo dotermined by the Board having due regard to the 
fact thut & portion of the undertaking 18 to be acquired : 

Provided further that if the Board or the licenseo is dissatisfied with the 
Bum 80 certified , the matter shall , in defuult of ugroument between then , be 
detormined as provided in section 76 . 

III. The scale of depreciation referred to in paragraph II shall be in respect 
of the portion of the prescribed period prior to the date of vesting , - 

(a ) for land owned under tull title , including the cost of clearing the site , ni ; 

(b ) for other assets specified in the Table appended to the Seventh Schedule , 
the amount which would be produced by the end of the said portion of the 
prescribed period if during that portion en allowance were made annually on 
account of depreciation in uccordance with the provisions of paragraph VI of the 
Sixth Schedule . 

IV . The uuditor appointed undor paragraph If shall be a person qualified 
under the provisions of section 144 of the Indian Companies Act, 1918 (VII : 
1918 ) to act as an auditor of companies . 

V . The auditor s costs undor this Schedule shall be shared equally by the 
Board and the licensee concerned . 


THE FIFTH SCHEDULE 

(See section 41) 
Oharges for use by Board of transmission lines and main transmission linos 

1. The following charges and allowances shall be nude in respect of u ye-u1 
of Account for the use by the Board of main transmission linog or transmission 
lines (hereafter in this Schedule referred to as lipes ), namely : 

( a ) the actual cost of maintenance of the lines, including renewals thereof 
not chargeuble to capital account ; 

( b ) um paid in respect of the lines for insurance and as rents , rates and 
txi s ( including super - tax payable by the licensee as a company but excluding 
other taxes on protits ) ; 

( c ) the proportion of management and general establishinent charges pro 
perly attributable to the lines ; 

Gil) any other expenses on revenue account properly attributable to the lines ; 

( e ) interest on money properly expended for capital purposes whether 
defrayed out of ( apital or revenue ) and uttributable to the lines , nnd interest on 
such working cupital as is properly nitributable to the lines : 

Provided that for the purposc of uscertaining the principal on which interest 

pavable within the meaning of this op ise , there shall be left out of account 
any part of principal interest on which is charged to ( upital ; 

( f) ad allowance tor depreciaticn of amount determined in respect of the 
linea in uccordance with the provisions ul paragraph VI of the Sixth Schedule . 

III the lines are usoil partly by the Board and partly by the licensee 
owning them , or if the arrangement for their uso comes into force or determines 
ctherwise than at the beginning or anil af ayenr of count, the churges and 
Allowances referred to in parugraph I shall be the proper proportion thereof having 
regard to the uso made of the lines by the Board and the period of such use 
during the year and with the uddition of the cost of such additional transmission 
Lobsen 28 may have been incurred by the vicensee 23 a result of the Board s uger 
of the knee . 


of a graph in the usus con 
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LII . For the purposes of cause (e ) of paragraph I the rule of interest Shard 


be 

(a ) where the licensee owning the lines is a local authority , the average rate 
payable on the money raised by that authority for the purpose of constructing 
the lines ; 

(b ) in any other case , 5 per centum per unnum . 


THE SIXTH SCHEDULE 

( See section 57) 
Financial Principles and their Applications 
1. The licensee shall so adjust his rates for the sale of electricity by periodi 
cal revision that his clear profit in any year shall not as far as possible exceed 
the amount of reasonable return : 

Provided that the licensee shall not be considered to have failed so to adjust 
his rates if the clear profit in any year of account has not exceeded the amount 
of the reasonable return by more than thirty per centum of the wint on the 
reasonable return . 

II . ( 1 ) If the clear profit of a licensee in any year of account is in excess of 
the amount of reasonable illurn , one third of such excess , not exceeding 7 per 
cent. of the amount of reasonable return , shal! le at the disposal of the under 
iaking. Of the balance of the excess , one half - all be appropriated to a reserve 
which shall be called the Tarits and Dividends ontrol Reserve and the remain 
ing half shall either be distributed in the form of a proportional rebate on the 
amounts collected from the sale of electricity and meier ientals or carried forward 
in th accounts of the licensee for distribution to the consumers in future , in 
such manner as the Provincial Government may direct. 

(2 ) The Titts and Dividendo l unirol liestl ye shall be available for listrusal 
by the licensee only to the extent by which the clear profit is less than the 
reasonable return in any year of account. 

( 3 ) On the purchase of the undertaking under the terms of its licence any 
Lalance remaining in the Tariffs and Dividends Control rieserve shall be handed 
over to the purchaser and maintained as such Tariffs and Dividends Control 
Reserve . 

III . There shall be created from existing reserves or from the revenues of 
the undertaking à reserve to be called " Contingencics Reserve ” . . 

IV . ( 1 ) The licensee shall appropriate to Contingencies deserve from the 
revenues of each year of account it suni not less than one quarter of one per 
centum and not more than one half of one per cent11:2 ul the original cent of 
rixed assets ; provided that if the said reserve exceeds, or would by such 
appropriation , be caused to exceed , five pl contum of the original cost of fixed 
assets , no appropriation shall be made which would have the effect of increasing 
the reserve beyond the said maximum . 

(2 The amount of the Contingencies Reserve shall be invested in securities 
authorised under the Indian Trusts Act , 1882 ( II of 1892 ). 

V . The Contingencies Reserve shall not be drawn upon during the currency 
of the licence excepi to mert such charges as the Provincial Government may 
approve as being- - 
la ) expenses or loss of profits arising out of accidents , strikes or circum 

stances which the management could not have prevented ; 
( b ) expenses on replacement or removal of plant or works other than expen . 

ses requisite for normal maintenance or renewal ; 
( c ) compensation payable under any law for the time being in force and 

for which no other provision iş made . 
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VI. ( 1) There shall be allowed in each year in respect of depreciation of fixed 
assets employed in the business of electricity supply such an amount as would , 
if set aside annually throughout the prescribed period and accumulated at 
compound interest at 4 per centum per annum , produce by the end of the 
prescribed period an amount equal to 90 per cent of the original cost of 
the asset after taking into account the sums already written off 
or set aside in the books of the undertaking. Annual interest on the accumulated 
balance will be allowed as an expense from revenue as well as the annual incre 
mental deposit : 


Provided that , within 3 months from the date upon which these Principles 
are enacted , a licensee may elect to adopt the Straight - line method of deprecia 
tion accounting in lieu of the compound interest method above prescribeü . 
Straight- line method of depreciation accounting means the method whereby an 
allowance is made in each year in respect of depreciation of fixed assets employ 
ed in the business of such an amount as is arrived at by dividing ninety per cent. 
of the original cost of the asset by the prescribed period in respect of such asset . 


( 3) The year in which any asset becomes available for use in the business and 
" he relative cost thereof shall , in the absence of satisfactory record be determined 
by the Provincial Government. All sums credited to depreciation account shall 
be ir.yested only in the business of electricity supply of the undertaking or in 
investments , approved by the Provincial Government. 


VII . ( 1) Where any fixed asset ceases to be available for use through obsoles 
cence , inadequacy , superfluity or for any other reason , it shall be described in 
the books of the licensee as no longer in use and no further depreciation in res 
pect thereof shall be allowed as a charge against revenue . 

( 2 ) The written down cost of such fixed asset shall be carried to a special 
account in the books of the licensee and the amount for which the asset is soll 
or the amount of its scrap value when actually realised shall be set off against 
the amount so carried . 

( 3 ) The written down cost which still remains to be written off in respect of 
such tikel asset shall be charged against the Contingencies Reserve by equal 
annual instalments from the veal of account in which the asset ceases to be 
available for use as atoresaid up to the date of the next ontion of purchase of the 
undertaking under the licence or up to the expiration of the prescribed period , 
wliichever is cilllle" . 


VIII . When any useet has been written down in the books of the undertaking 
to 10 per cent. or less of its original sost, no further depreciation shall be 
allored in respect of that asset. 

IX . When any fixed asset is so rl for an amount exceeding its written down 
cost the excess shall be credited to the Contingencies Reserve 

X Except with the consent of the Provincial Government no sul shali be 
rarried to ? reserve , and no dividends in excess of 3 per cent. on share capital 
and no other distribution of profits shall be made to shareholders while any 
sum allowed in respect of depreciation for the year of account or any instalments 
due in respect of any arrears of depreciation as provided in paragraph XI 
remains to be wiitten -off in the books of the undertaking . 

ST. Arrears of depreciation calculated in accordance with paragraph VI nay 
be written off by equated payments over the remainder of the prescribed period 
and the amount so set aside in the books of the undertaking may be taken into 
account in any vear as a special appropriatio : for purposes of assessing the 
clear profit . 
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XII. Where contributions are made by consumers towards the cost of construc 
tion of service lines constructed after the date on which this Act cornes into 
force only the net cost of such gervice lines after deducting such contributions 
shall hu included in the cost of tixed assets for the purposes of arriving at the 
capital bane : 

Provided that tur the purposes of dupreciation under paragraph VI, the totai 
original cost of construction of the service lines shall be taken into account . 

XIII. (1) Subject to the provisions of sub - paragraph (2 ) the ordinary remunera 
Kon of a managing agent excluding the office allowance mentioned in sub 
parngraph (3 ) but including purchasing commission , if any, shall be based on tu 
percentage of net profits as defined in section 87 ( C )(3 ) of the Indian Companies 
Act . 1013 (VII of 1918 ), and shull not exceed 

( a) in respect of the first Rs . ñ lakhs of such net profits - 10 per cent ; and 
(b ) in respect of all not profits in excess of Rs. 5 lakhs — 7 per cent . 

(2 ) The amount paiil to ! managing agent shall be subject to a ininimum 
payment on account of ordinary remuneration not exceeding two rupees per 
annum for eucli complete thouvand rupees of paid up shure and debenture capital, 
provided that for purposes of computing the minimum payment should the share 
and dobenture capital be less than I upees five lakhs it shall be taken as rupees 
five lakhs and should tho said cnpital be grcater thun rupees one crore it shall 
Des taken an rupees one « rore . 

(3 ) An office allowance drawn by a inaonging agent which shall include the 
salaries and wages of all persons employed in the office of the managing agent , 
but not the salaries of the engineering staff employed for purposes of the 
undertaking , shall bo a percenruge of tho operating expenditure and the expendi 
ture during the year of count on crpitul works. The office ] lowance so drawn 
shul not exceed 

(a ) In respect of the first Rs . 1 Jukh of operating expenditure _ 8 per cent. 
In respect of the next Rs. 2 lakhs of operating expenditure - 5 per cent . 
In respect of the next Rs. 7 lakhs of operating exnonditure - 25 per cent . 
In respect of all operating expenditure in excess of Rs. 10 lakhs — 17 per 

cent. ; und 
(b ) In rcspect of the first Rs 1 lakn of capitul expenditure incurred during 

the year of Account- per cent. 
ln respect of the next Rs 2 lakhs of capital expenditure incurred duting 

the year of account — 8 per cent. 
In respect of the next Rs . 7 lakie of capital expenditure incurred during 

the year of account - 11 per cent . 
In respect of all cupitul expendituro in excess of Rs. 10 lukhs incurred 

dur ng the year of account , i per cent. 
Operating expenditure for the purposes of huh -paragraph (3 ) (A ) above shall 
mean the sum of the items of expenditure as defined in Aub -paragraph ( 2 )( b ) of 
paragraph XVII with the omission of those under clauses (i), ( iv ), ( ix ) and (x ) 
thereof. 

XIV . The Board of Directors of an undertaking shall not contain more than 
ten diroctors 

XV . ( 1 ) Where at any time within three years before the nort option of pur 
chase under the licence arises , the licenses proposes to make any capital 
expenditure which orceeds twenty -five thousand rupeate or two por centim of the 
capital basa , whichever is more , in respect of which any amount would in the 
event of purchuss under the option he puyable hy the purchaser to the license , 
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the licenseu shill , betere giving effect to such propos , apply to the Board or 
where no Bourl is constituted , the Provincial Government for its concuğrence . 


( 2 ) If the Board or the Provincial (tovernment, as the case may be , does 
not within one inonth froin the receipt of such application , consent to such ex 
penditure, the licensee may refer the matter to thu arbitration of the Authority. 

XVI. Any disputu or ifference as to the interpretation or any matter arising 
out of the provisions of this Schedule shall be referred to the arbitration of the 
Authority . 


together with him. Act" from 


contributiection of the 


DEFINITIONS 
Y. VII. For the purposes of this Schedule 
( 1) " capitul buse " means the sum of- - 
( 11 ) the original cost of fixed assets , subject to the provision of para XII 

in respect of service lines ; 
(b ) the cost of intangible assets ; 
( c) the original cost of works in progress ; 
( d ) the mount of investments compulsorily made under paragraph IV 

of this schedule, together with auch investments inade before or 
After the commencement of this Act from contributions towards 
depreciation as may bo shown to the reasonable satisfaction of the 
Authority as being amounts which could not be or could not have 
been utilised by the undertaking under clauses (a ) and ( b ) of this 

sub -paragraph , 
le ) an amount on account of working capitul equal to the sun of 
(i) one - twolfth of the sum of the book cost of stores , materiale and 

supplies including fuei on hand at the end of each mouth of the 

year of account ; 
(ii ) one - twelfth of the sum of cash and bank balances and call and 

short term deposits at the end of each month of the poor of 
account, not exceeding in the aggregate an amount equal to one 
quarter of the expenditure under Aub - paragraph 2 (b ) of this 

paragraph excluding clauses (i), (iv ) and ( x ) ; 
less 

(i) the amounts written off or set aside on rccount of deprerintion of 

fixed assets and amounts written off in respect of intangible 
Nusets in the books of the undertaking before or after the OW 

mencement of this Act , and 
( ii) the amount of any lonns advanced by the Board under the provi. 

sions of sub - paragraph ( 2 ) of paruyraph I of the First Schedule , 
( ? ) " clear profit " means 

the difference between the amount of incomo nad the sum of expenditure 
plus specific appropriations , made up in each ons0 19 follows : 

(n ) income derived from , 

(i) gross receipts from sulo of energy , less discounts applicable thereto ; 
(ii) rentul of meters and other apparntus hired to consumers : 
(iii ) sale and repair of lamps and apparatus ; 
( iv ) renta, less outgoings not otherwise provided for ; 
( v ) transfer fees ; 
( vi) investments , fixed and call deposits , and band balances ; 
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all other general receipts accountable in the assessment of Indian 

Income tax and arising from and ancillary or incidental to the 
business of electricity supply . 


(b ) expendbure incurred on 

(1) generatior and purchase of energy 
(11) distribution and sale of energy , 
( 111) rents, rates and taxes, other than all taxes on income and profits , 
( 1v ) interest on loans advanced by the Board under sub paragraph (2 ) 

of paragraph I of the First Schedule , 
* v) interest on security deposits , 
( vi) legal charges , 
( vii) bad debts , 
(1111) auditors fees , 


(1x ) management including managing agents remuneration as provided 

for n paid VIII , 


( v ) depreciation , computed as hereinafter set out , 


( v other expenses admissible under the law for the time being in 

foice in the ass . ssment of Indian Income tax and arising from 
and ancillary or incidental to the business of electricity supply 


( 111 ) contributions to provident Fund staff 

apprentice ind other training sebe nes 


pension 


gratuity 


and 


( c) special appropulations sufficient to corat 


(1) previous losses (that is to sav prcess of expenditure over income) 

which have arisen from the husmess of electricito supply to the 
extent in any year actually appropriated for the purpose in the 
books of the undertaking 


( 11 ) all tiles in Mont ind profits 


(111 ) instalments of written down amounts m le spect of intangible 

assets and new pupital issue expenses to the extent in any year 
actually appropriated for the purpose in the books of the under 
taking provided that the mounts so appropunted shall not 
erreed the amount found by dividing the watten down cost of 
such assets by the number of oniplete reais iemaining before 

the next option of purchase under the licence arises , 
(iv ) contributions to the contingency reserve computer as hereinafter 

set out , 


( v ) contributions towards arrears of depreciation 


(vi) other special appropriations permitted by the Provincial Govern 

ment 


(3 , " debenture capital means 
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. 


(4 ) intangible assets means 

underwriter s commission and such preliminary and promotional expendi 
ture shown as a debit in the capital account of the undertahing , as has fairly 
arisen in promoting the business of electricity supply excluding any amount 
taid on account of goodwill 

(5 ) ordinary capital means 

in the case of a company, the amount of ordinary capital paid up and attri 
butable to the undertaking of the licensee , 

in other cases the net amount stand ng to the credit of the proprietor 01 
propilt tois account or accounts whether in capital personal or any other arcount 
howsoever callei ant properly atuibutable to the business of electricity supply 
(6 ) " original cost means in respect of any asset the sum of 
at the cost of the asset to the licensee , including the cost of delivery 

and all charges properly incuired in erecting and bringing the asset 

into beneficial use 
(b ) interest charges on capital expenditure incurred froin borrowed inoney 

ind propeilt attributable to the asset up to the date of bringing it 
ulls it a rito rot ( E uns itlage Respill Bink late ling 

ait hat time plus one per cent 
( c ) a proper add tion on account of supervis on not exceeding fifteen 

Oct centuin nf the cost referred to in sub pragiaph ( a ) 
So however that the ouginal cost of any assot shall not in lily lilyn eiceed 
the original cost attributed thereto in the books of the undertaking 

( 7 ) “ Preference Capital means 

The amount of paid up capital attributable to the undertaking of the licensee 
issued on such preferied teinis is are sufficient to qualify t for such description 

( 91 prescribed period means-- 

in respect of each of the assets specified in the table appendel to the Seventh 
Sche lule the runber of vears or period specified therein in relation to such 
asset running in each case from the beginning of the real jf icerint next follow 
ing trat in which the particular asset become at ulable for 1190 in the business 

Provided that on the implication of the licensee the Provincial Govern 
ment may vary the prescuber perior in respect of any assets in iise on the date 
when this Schedule comes into torce if having regard to the physical condition 
of such assets the applicat on of the tible to such 1sects would be unreasonable 
Any question arising out of the decision of the Provincial Government on all 
slich application shall he refouel to the Authouty for arbitration 

( 9) reasonable retuin meins 
in respect of any vear of account the suin of the follow ng - - 
(a ) the amount found by applying the “ tandard rate to the capital base 

at the end of that year , 
(b ) the income derived from testment, other than those inde under 

paragraph IV of this Schedule , 
( c ) an amount equal to one ha f of one per rentum on any loans advanced 

by the Board under sub - paragraph ( 2 ) of paragraph I of the l ust 

Schedule 
( 10 ) " standard rate " means 

5 per centum 
(11) writter down cost means 

original cost less the amounts set aside or written off on account of japrecia 
tion in the books of the undertaking 
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THE SEVENTH SCHEDULE 


( Sce Section 64 and the Fiftli und Eighth Schedules ) 


Depreciation of assets 


I for the purposes of this Schedule- - 

(a ) “ linancial yeur " means the frncial year of the owner of the asset 
concerned . 


(b ) " original cost and " prescribed period " shall huve the meanings res 
pectively assigned to thein in the Sixth Schedule . 


II. ( 1 ) Sive 119 provided in the Fourth and Sixth Schedules , the seat of de 
preciation applicable to the Assets specified in the Table appended to this 
Nooduli un my financinl yenr , and proportionately for any portion of a finan . 
cial year , shull be an allowance of such amount as would if mud nnnually 
Throughout the prescribed period and accumulated nt cornpoun interest at the 
rato of 4 per centum per annum produce by the end of the prescrib ? [ ( yrir an 
arount equnl to 90 por centum of the original cost of the ns . 

( 2 ) Such allowance shall cenge u the end of the prescribed period or wher 
the Auset cengen to be used for the purposms of the w .lertaking , whichever 19 
Aarlier 

TIBLE 
(Seo algo section 57 and the Fourth and Sixth Schedules , 


Dagsription of Amet 


Muher 
of venna om 

porlod 


- 


- - - - - 


- - - - - 


- 


- - 


- 


- 


A. Land vinner under fall title 


. 


. 


. 


. 


. 


Iufint . 


li. Land holil under longa — 


r invertinent in the lani . 


. 


. 


. 


The parod of the 

levae , or the 
parol - 
mainny in 
Aspirent on 
tize Assign 
ment of the 
JARO 


10 ) tor rost of clearn site 


The period of the 

lecan roman 
ing unexpired 
at the inte of 
Olearing the 
gite . 


Ameta purohasert now 


onorating stotion , inoluding plant 


(a ) Plant anul machinary in 

foundations -- 

(i) hydro -olootrio 


. 


. 


. 


. 


. 


. 


. 


Thirty - five. 
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Description of Annot 


Numbor 
of yoare or 

period 


Twenty - fivo . 
Fifteen . 
Thirty 


(ii) steam . electric , . . 

( iii ) diegel.elootrio 
(h) Cooling to wors and circulating water systems 
(c) Hydraulio works forming part of a hydro -electrio system , 

including 
(fi ) dama, spillvaye, woirs , canalo , reinformod concreto 

fiumes and syphong , 
( ii ) toinforoed ooncrete pipe- lines and purge tanka, steel 

pipolines , sluice gates, steol Aurga tanko , hydraulic 
control valves and other hydraulio work , 


One hundred 


Forty . 


( d ) Buildings and oivil engineeriu , works of a parnganant charartor , 

not mentioned abovo , -- 


Fifty . 


(1) Offoon and show -rooms . 
( ii ) containing therao-plootrio generating plant 
( iil) oontaining hydro - olectrio genorating plant 


Thirty 


Thirty -five. 


(iv ) tomporary erections euol as wooden structurva 


Five . 


(v ) others 


Fifty . 


(6 ) Transformers, transformer kioskø , suh - station equipment and 

other fixed Apparatus (inoluding plant foundations ) - 


(i) transformors (including foundationg ) having A rating 

of 100 kilovolt amperes and over . . 


Thirty - five. 
Twenty - five . 
Twenty . 


( 11 ) Othere . . 
( f ) Switohgeor, inoluding cable connections 
1 ) Bpiterion . 
n ) ( 1 ) Underground cables, including joint boxos ani dincon . 

Beoting boxes 
( 2 ) Cabl - chuct water . 


Ten , 


Forty . 


Sixty . 


( ) Ovorhead lined , including supports – 

(i) linus on steel or roinforced concrete supports , operobing 

at nominal voltages higher than 132kilovolta 
(li) other lines on eteol or reinfor Ad roncrete supports 
(iji ) linon on wood gupports . . . 


Thirty . " 
Twenty -fyr . 
Twenty 


Fiftun . 
Savon 
Twenty . 


( ) Motors 
(k ) Solf- propollod vehicles 
iz) Statio machine toolo 
im ) Air -conditioning plant 

(i) static 
(ii) portable , 


Fiftoon 
Meven . 


, 


Twonty . 
Топ . 


( n ) ( i ) Omãe furniture and fittings 

( ii) Ofico equipmont 
(0 ) Apparatux let on hiro ,. 

(1 ) other than motor 
( it ) motor 


Savon . 
Twonty 
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OD 


Description of asset 


Number 
of yers or 


period 


D . Assets purchased second hand and assets not otherwise provided for in 

this Table 


Such reasonable 

period as the 
Jirovincial 
Government 
determines in 
each case , ha 
ving rogard to 
the nature, age 
and condition 
of the asset at 
the time of its 
acquisition by 
the owner . 


THE EIGHTH SCHEDULE 

(See the First and Third Schedules ) 
Determination of cost of production of electricity at generating stations 

I . For tht purposes of the First and Third Schedules , the cost of the wo 
of electricity at a generating station shall be ascertained by calculating and 
taking into account the following costs , charges and allow ances in respect of 
the year of account , namely . . 

(o ) suis expended for fuel, oil, wster and stores consumed, for salaries and 
iTunes ind an routribution by the licensee for pensions, provident fund , super 
annuation and insurance of officers and servants . foi repairs and maintenance 
and for renewals not chargeable to repital account , 

(b ) sums paid in respect of the station for insurance anil as rents , rates ano 
taxes ( including super -tax payable by the license as i colipany but excluding 
oth tales on profits ); 

(c ) the proportion of management and general establishment charges properly 
attributable to the station ; 

( ii ) any other expenses on revenue account properly attributable to te 
station 

( e ) interest on money properly expended for capital purposes (whether de 
fra ved cut of capital or revenue ) and attributable to the station and internet 
on working capital properly attributable to the station and the production of 
electricity therein 

Provider that for the purpose of ascertaining the principal on which interest 
is pavable within the meaning of this clause , there shall be left out of account 
in part of principal on which interest is pavable out of capital ; 

( f ) an allowance for depreciation of an amount determined in respect of the 
station in accordance with the provisions of paragraph VI of the Sixth Schedule 

IT For the purposes of clause (e ) of paragraph I of the rate of interest shall 
be- - 

( a ) on such part of the principal on which interest is payable within the 
meaning of the said clause as has been a lvanced on loan by the Board inder 
paragraph 1 of the First Schedule , the actua ) rate charged by the Board plus 
one-half of one per centum per annum on the loan in the vear of account: 

(h ) on the balance of the said principal. - - 

(i) where the licensee owning the station is a local authority , the average rate 
pavable in the year of account on the money raised by that authority for the 
nurround of the station ; 

( il in any nther cane , 5 pofs ryptime per annum 
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IHL NINTH SCHEDULE 

( See the Fust Schedule ) 
Allocation of costs oi production at generating stations 
I loi the purposes of this Schedule 

( d ) the average load Factor of a station shall be expressed ds a percentage , 
and shall be ascertamed by multiplying the number of kilowatt- hours supplied 
trom the station during the year of account by 100 , and dividin ; the product 
su oblamed by the product of the average monthly niddimuin demand Duit: 
plied by the number of houis duimg which the station was in commission in 
the year of account , 

(b ) the average inonthly maximum deinand shall be the drithmetical average 
of the monthly maximum deminds on the station in those calendar monthlo 
luring which the station was in commission in the year of account , 

( C ) a station shall be deeined to be in commission when the whole ci ariy 
Artion 01 the plant in the station is generating electricity or is in readmess to 
generate clectricity upou dumand , 

( d ) cost of fuel means the sums expended for fuel consumed plus th 
ost of any transport, handling , preparation or treatnient incurred in connec 
ion with the delivery of fuel to the boiler hoppers , furnaces or engines and in 
Chiette Din Hall the 111 pose of the pro lucts or residues of combustion , plus 
he proportion of salaries and wages and any contributions made by the owner 
† the station for pensions, provident fund , superannuation and insurance of 
fiicts and servants properly atributable to such delivery or disposil, less 
Eur sum , leceived 11001 the sale of 11 products or residues of combustion , 

( e ) cost of oil , water and stores means the sums expeuded for Oi , water 
1 storey consumed , 

(1) cost of repails , maintenance and renew als " means the suns ewended 
Ji iepalls and naintenance and for reueu als not chargeable to capital account, 
ogether with the proportion of salaries and wages and any contributions made 

the owner of the station for pensions, provident fund , superannuation and 
isulance of orficers did servanto Dioperly attributable to repairs maintenance 
nr , enerals , 

( g ) salaules and wages mcans the suns expended for salaries and wages 
nc any contributions made by the owner of the station for pensions, provident 
ind , wipelannuation and insurance of officers and servants , less the proportion 
f such sums properly attı butable to the cost of fuel under cause (d ) and to 
le cost of repaiis , maintenance and renen als under clause ( f} 

Il Of the hosts of production of electricity at a generating caíion 95Cutwer 
Idundince with the Englith Scherlille the followin conts, charges and allon 
aces in respect of the year of account shall be allocated as fixed costs ” , 
inely 
( a ) of the costs , charges and allowances set out in clause (a ) of paragiaph I 
the said Schedule , portions calculated from the appropriate formulae set 
ut in paragraph III , 

b ) the whole of the costs , charges and allowances set out in the remaining 
auses of paragraph 1 of the said Schedule 

III The portion of the following costs , charges and allowances to be allocated 
fixed costs shall be ascertamed from the formula hereinafter set out against 
ch namely - 
(a ) cost of fuel . 

100 + 12 . 8 L 


110 


(6 ) cost of oil, water and stores 


100 + 966 


L 
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100 
(c ) salaries and wagos . . . 

- - - - - - - - - ; 
100 + 0 . 38 L 

100 
(1 ) cost of repairs , mugtog4200 Had cogowals 

- . - - - - - - 

IVU + 0 . 0001 NL 
where 

L = the average los factor of the station ; 
N = the number of Lours during which the stutiou Was in comission in tl 

your of acoount. 


IV . The amount of the diflerence between the costs of production at a gene 
rating station ascertained in « ucordanco with the Eighth Schedule and the fixed 

Onts in respect on the year of account determined in accordance with this Sche 
Jule shull be ullocated 19 nmning costs " . 


V . The foregoing pruy sions of this Schedule shall not apply in any case where 
1t 18 agreed between the Board and the owner of the station that the circuni 
stances or conditions of operation in the station , whother ternporury or conti 
Aung , ure such that the sakl provisions ought not reasonably to be applied ; 
and in $11i cuse the allocation between fixed costs and running costs shall be 
unde in such manner as the Board and the said owner may agree . 


Aut No. LV OF 1948 


An Act further to amund the Indian Income-tax Act , 1922 


WHEREAS it is expedient further to unnend the Indian Income-tax Act , 1022 
(XI of 1922 ), for the purposes hereinafter appearing ; 


Ij is hereby enacted us follows: 

1 . Short title . -- This Act may be called the Indian Income-tax (Amendment) 
Act, 1948 . 


2 . Amendment of section 15B , Act XI of 1922 . - In sub -section (1 ) of section 
15B of the Indian Tricone -tax Act , 1922 (heremufter referred to as the sud det ). 
after the words " in respect of any hums paid by him " the words and figures 
" on or after the 1st day of April , 1018 " shall be inserted . 


3 . Amendment of section 54 , Açt XI of 1922 . - 1n yub -scution ( 3 ) of section 
64 of the said Act , at the end of clauso ( m ) the word " or " shall 1,4 ligorted , und 
after clause (m ) the following clauscs shall be inserted , namely . - - 


" (n ) of such particulars to the Reserve Bank of Indiil 119 ore required by 
that Bank to enable it to compile financial statistics of intellational invest 
mnents and balance of payments ; or 


(0 ) of such information us may be required by any officer of department 
of the Central Government or of a Provincial Government for the purpose 
of investigation into the conduct and affairs of any public servant." 


4 . Repeal of Ordinance XIII of 1948 . — The Indian Income-tuv (Amendment ) , 
Ordinance , 1918 (XIII of 1918 ), is hereby repealed . 
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Act No . LVI OF 1948 


An Act to provide for the constitution of a Terrtorial Army. 
WHEREAS it is expedient to provide for the constitution of a Territorial Ariny ; 
It is hereby enacted as follows - 

1 . Short title , extent and application . - ( 1) This Act may be called the 
Territorial Army Act, 1948 . 

(2 ) It extends to the whole of India and Alphes to all classes of persons in 
the Territorial Army, wherever they may be . 


2 . Definitions . In this Act , unless there is anything repuguant in the sub 
Jerit or conturt , 

(u ) " cmollel" meuns enrolled in the Territorial Army under the pro 
visions of this Act ; 

(6 ) " officer " menns an officer of any of the two clusses specifiod ir 
swotion 5 , 

(c ) non - oommissioned officer ” means it person holding ! non - com 
mişcioned rank in the Territorial Army, and includes an acting non 
commissioned officer ; 

(c ) " prescribed " means prescribed by rules made under this Act ; 

(c) the expression “ regular forces menns officers and other runks who , 
loy their cominission , terms of enrolment or otherwise , are liable to render 
continuously for a term nulitury servich under the Indian Army ict, 1911 
(VIll of 1911) ; and 

( ) all words and expressions used herein and defined in the Indian 
duy Act, 1911 , and not hereinbeture refined , shall be deemed to have the 
meunings respectively attributed to thein ky that Act. 

3 . Constitutica of the Territorial Army. — ( 1 ) There shall be raised and 
maintained in the manner hereinafter provided in Ariny to be designated the 
Territorial Arnıy . 

( ? ) The Central Govorntent may constituto such number of units of the 
Territorial Army as it thinks tit and may disband or reconstitute any uit so 
Constituted 

4 . Personnel of the Territorial Army. There shall be he following classes 
of persons in the Territorial Army, namely , 

( a ) officers ; and 

(1 ) enrolled persons 
5 . Oficers . - .Officers in the Territorial Army shall be a two following 
cusses , namely , 

(vl} offichry holiling commissions in the Territoria ) Army granted by the 
Governor -Genernl with designutions of rank corresps Ping to those of Indian 
coinm ssioned officers ; and 

(b ) junior commissioned officery holding commissions in the Territorial 
Iriny granted by the Governor -General with designations of rank correspond 
ing to those of Viceroy s commissioned officers . 

6 . Pergops eligible for enrolment. - - Any person domiciled in India may offer 
himself for enrolment in the Territorial Army, and may , if he sutisfies the 
prescribed conditions . be enrolled for such perion and subject to quch conditions 
as may be prescribed . 
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7 . Liability for military service. - - I ) No officer or enrolied person siial be 
required to perform mil tary service beyond the limits of India save under a 
general or special order of the Central Government . 

( 2 ) subject to the provisions of sub -section ( 1), every officer or enroiled 
person shall , subject to such conditions as may be prescribed , be bound to 
serve in any unit of the Territorial Army to which he is for the time being 

open the originariamiento nelfor 4011 
attached , and shall be subject to all the rules made under this Act in relation to 
such unit . 
(3 ) Every officer or enrolled person shali be liable to perform military service ,-- 

(a ) when called out in the prescribed munner to act in support of the 
civil power or to provi le essential guards ; 

(b ) when embodied in the prescribed manner for training or for 
supporting or supplementing the regular forces ; and 

(c ) when attached to any regular forces either at his own relicsi or 
under ihe prescribed conditions . 

8 . Discharge . - Every person enrolled under this Act shall be entitled to 
receive his discharge from the Territorial Army on the expiration of the perio1 
for which he was enrolled and any such person may , prior to the expiration of 
that period , be discharged from the said arnıy by such authority and subject to 
such conditions as may be prescribed : 

Provided that no enrolled person who is for the time being enginged in Medelly 
service under the provisions of this Act , shall be entitled to receive his discharge 
before the termination of such service . 


9 . Application of the Indian Army Act, 1911 .-- ( I) Every officer , when doing 
duty as such thicer , and every enrolled person when called out or cuboilied 
or attached to any leguiar forces , shall, subject to such adaptations and modi 
fications as may be made therein by the Central Government by notification in 
tille official Gazette , be subject to the provisions of the Indian Army Act , 1911 

VIII of 1911), and the rules or regulations made thereunder in the same 
m : ller and to the same extent as if such officer or enrolled person he ? the 
same rank in the regular forces as he holds for the timo being in the Territoriai 
Army. 

( 2) When an offence punishable under the Indian Army Act , 1911 ( 1111 of 
1911), has been committed by any person whilst subject to that Act under the 
provisions of sub -section (1 ) such person may be taken into and kept in 
military custody and tried and punished for such oflence is foresaid in like 
manner as le might have beer! taken into and kept in military custody, tried 
und punished if he had continued to be so subject. 

10 . Summary trial and punishment. In addition to , or in substitution for , 
any punishment or punishments to which he may be liable under the Indian 
Army Act, 1911 (VIII of 1911 ), any enrolled person may be punished either 
by a criminal Court or summarily by order of the prescribed authority for any 
offence under that Act or for the contravention of any of the provisions of 
this Act or of any rules made thereunder with fine which may extend to one 
hundred rupees to be recovered in such manner and by such authority as may 
be prescribed 

Provided that no fine shall be summarily inflicted by order of the prescribed 
authority in any case in which the accused claims to be tried by a criminal 
Court , 

11 . Jurisdiction to try offences . — No Court inferior to that of a Presidency 
Magistrate or a Magistrate of the first class shall try any offence made junisi 
able by or under this Act. 
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12 . Presumption as to certain documenta . - Where an enrolled person in 
required by or in pursuance of any rule inade under this Act to attend at any 
ploco , it certificate purporting to he sigted by the prescribed officer stating that 
the person so required to attend failed to do so in accordance with such requure 
tnent shnll , without proof of the signnvro or appointment of such officer , bu 
evidence of the mattors stated therein . 

13 . Persons subject to this Act to be deemed part of regular forces for certain 
purposes . - -Hor the purposes of sections 128 , 180 avd 181 of the Code of Criminal 
Procedure , 180B ( V of 1898 ), all officers , 11011-commissioned officers and other 
enrolled perscos who have been attached to a unit shall be deemed to be officers , 
non - commissioned officers and soldiers respectively of the regular forces 

14 . Power to make rules . - ( 1 ) The Central Government may make rules ta 
carry out the purposes of this Act, 

(2 ) In particular, and without prejudice to the generality of the foregoing 
power , Bucli rules muy 

(a ) prescribe the manner in which , the period for which and the 
conditions subject to which any person may be enrolled under this Act ; 

(b ) prescribe the munner in which and the conditions subject to which 
officors and enrolled persons may be called out for service , or embodiod for 
training or for supporting or for Bupplementing the regular forces or 
attached to any rogular forces ; 

(o ) prescribe preliminary and periodicul inilitary training , compulsory 
and voluntary , for any onrollert person and provide for the embodiment of 
any unit for that purpose ; 

(nl ) defino the manner in which und the conditions under which ny 
enrolled person may be excused from training ; 

(C ) prescribo the authorities by which and the conditions subject to 
which cnrolled persons may be dischnrged under section 8 ; 

(f) prescribe the authorities hy which offencos under this Act may be 
punished and the fine inflicted may be recovereel; 

(9 ) prescribe the officers by whom certificates may be signed under 
section 12 ; 

(h ) generally provide for any other matter which under this Act is to 
be or may be prescribud . 

15 . Repeal of Aot XLVIII of 1920 . -- The Indian Territorial Force Act, 1920 
(XLVIII nf 1920 ) is hereby repealed . 


ACT No . LVII OF 1948 
An fet to umenil the Indian Navy (Discipline ) Act, 1994 . 
WIEREAK it is necessary to amend the Indian Navy (Discipline ) Act, 1994 
(XXXIV of 1984 ), for the purpose hereinafter appearing; 

It is hereby enacted as follows : 

1. Short title .-- I hic Act may be called the Indian Navy (Discipline) 
Amendmont Act , 1948 . 

2 . Amendment of section 58 , Nayal Discipline Act ( 29 and 30 Vict ., c . 109 ) 
as set forth in the First Schedule to the Indian Navy ( Discipline) Act , 1934 . – 
in regulation 7 of section 58 of the Naval Discipline Act, as set forth in the 
First Schedulu to the Indian Navy (Digcipline) Act, 1984 (XXXIV of 1934 ), for 
the words " the president is a captain , the words the president is a subsiantive 


8 . Repeal of Ordinance V of 1948. — The Indian Navy ( Discipline ) Amend 
ment Ordinance , 1948 ( V of 19:18 ) is hereby rcpealed . 


3. Repeal of Ordin shall be substituted . Words " the president is a fun 
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AoT No . LVIII OF 1948 
an Aot to provide , in pursuance of an agreement with Pakistan for the exchange 

of prisoners, for the transfer of certain prisoners from India to Pakistan and 

the recuption in India of ourlain prisoners from Pakistan . 
WHERÐAs an agreement has been renched between the Goveruinent of India 
and the Government of Pakistan for the exchange of vertain classes of prisoners 
between the two countries ; 

AND WIEREAs it is necessary to provide in purgiulice of the said agreement 
for the tranafer of certain prisoners from India to Pakistan und for the reruption 
in India of certain prisoners from Pakistan , 

It is hereby enacted as follows : 

1 . Short title, extent and commencement.-- ( I) This Act may be called the 
Exchange of Prisoners Act , 1948 . 

(2) It extends to the whole of India . 

2 . Definitions. In this Act, unless thore is anything repugnant in the subject 
or context , 

(a ) " prison " includes any subsidinry jail, judicial lock -up or polioa 
look - up , and any place used for the custody of persons who are orilered to 
be detained under any law for the time being in foroe ; 

(6 ) " prisoner " means any person committed to custody in a prison on 
or before the lat duy of August , 1948 under the writ , warrant or 
order of any Court or authority other than a civil Court or Court -martial ; 

(0 ) " the Provincial Governnient" , in relation to any Acreding State , 
means the Government of that State ; 
( d ) transferable prisoner " means 

(i) in the Province of East Punjab , dny prisoner vho , being a 
Muelim , is willing to be transferred to Pakistan under the provisions 
of this Act , and 

( ii ) in any other part of ludit , any prisoner of such category as 
the Central Governinent may specify by notification in the official 
Gazette who , being a Musliin , is willing to be trun terred to Pakis . 

tan under the provisiong of this Act 
8 . Issue of warrants for transfer of prisonera . The Provincial Government 
may issue a warrant addrussell to the officer in charge of a prison to deliver to 
the person presenting the warrant any transferable prisoner confined or letuinou 
in the prison , together with all the records relating to such prisoner and the 
personul effects taken from him at the time of his admission into the prison . 

4 . Removal and delivery of prisoners . -- Upon the presentation of a warrant 
1881 - d under tution 3 , the officur in charge of the prison shall forthwith comply 
with the warrant and obtain thereon the signature of tho person to whom 
delivery of the prisoner, records and articles is made in pursuanca mif the 
warrant ; and that person shall cause the prisoner , records and articles to be 
romoved from the prison and delivered at such place , and to such authorised 
othuer ost Pakistan , As the Provincial Government may , hy general or special 
order, specify in this behalf. 

8 . Desger of jurisdiction of Indian Courts and authorities over prisoners. 
Upon the delivery of custody of a prisoner to an officer of Pakistan in accordanoe 
with the provisions of section 4 , all Courts and authorities in India shall, save 
As otherwise provided in section 8 or for the purposes of that section , cease to 
have or exercise , in relation to the prisoner , any jurisdiction in respect of the 
offence or other matter which was the cause of his confinement or detention in 
the prison . 
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6 . Lawfulness of custody and retaking upon escape . It shall be lawful for 
any officer of Pakistan to whom the custody of a prisoner is delivered under the 
provisions of section 4 to receive and hold in custody such prisoillr and to 
convey him out of India , and if the prisonor escapes from such custody within 
India he oily be retaken as x pergon nocused of an offence may be rotaken won 
an escape . 


7 . Transfer of records relating to transferable prisoners . Where u prisoner 
is or is to be transferrod to Pakistan under the provisions of this Act, the 
Provincial Government may requisition the record of any proceedings, including 
judiciul proceedings , relating to that prisoner from any Court or othce , and nay 
direct that such record shall be sent to the Government of Pakistan or the 
Government of any Province in Pakistan . 


8 . Prohibition of return to India of transferred prisoners . - (1 ) No person 
who has been transferred to Pakistan under the provisions of this Act aball 
return to India except with the permission in writing of the Central Government . 

(2 ) If any person contravenes the provisions of sub -section ( 1), lie shall lo 
punishablo with iniprisonment for a term which may extent to three years , 
and if , at the time of his transfer to Pakistan , he was undergoing a sentence of 
imprisonment in India , he shall further be sentenced to undergo the unexpired 
portion of such sentence without taking into acoount any period for which he 
may have been detained or confined in Pakistan after the transfer. 


( 3 ) If at tho time of his transfer 10 Pakistan , the person contravening thu 
provisions of sub -section (1 ) vas unilcrgoing trial in any Court in India for 
any offence, he shall, without prejudice to the provisions of suh -section ( 2), 
be liable to be friod for such offence loy the same or any other rrut having 
jurisdiction : 

Provided that if such person has, before his return to India , bech tried 
for the offence by a Court of competent jurisdiction in Pakistan and convicted 
or acquitted of the offence, ho shull not be liable to be tricd again for the same 
offence by any Court in India 


9 . Reception in India of prisoners transferred from Pakistan . - ( 1 ) The 
Central Government may, by general or special order , specify the place or 
plara at whichi , and the officer or officers to whom , the custody of prisoners 
confiued or detained in Pakistan is to be delivered in pursuance of the agree 
ment reached in this behalf between the Government of India and the Govern 
ment of Pakistan . 


( 2 ) It shall be lawful for any such officer as aforesaid to receive un ] lold in 
custody any prisoner NO delivered and to l on vm y nucli prisoner to any prisni in 
a Province of India for being dealt with in accorilance with law ; and if the 
prisoner escapes from such custody he may be retaken as a person accused of 
an offeuce ngainst on Indian law may he retaken upon an escape . 


10 . Ropeal of Ordinance VI of 1948 . 4 ( 1 ) The Exchange of Prisoners Ordi 
nance , 1948 ( VI of 1948 ) is hereby repealed . 

( 2 ) Tho rcpeal hy this Act of the suid Ordinurice shall not affect the previous 
operation thereof, and any order mndr , action taken , or thing done , in the 
exercise of any powers conferred by or under the said Ordinance shall for all 
purposes be deemed to have been made , taken or done in the exercise of 
Towers conferred by this Act as if this Act had commenced on the 20th day 
of April , 1948 . 
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Act No LIX OF 1948 
An Art further to amund the Indinn Cotton Cuen Act, 1923 . 
WHEZEAs it is expedient further to amend tbe Indian Cotton Cess Act, 
1023 (XIV of 1028 ), for the purposes hereinafter appearing ; 

It is hereby enacted as follows. 

1 . Short title . This Act may be called the Indian Cotton Cess (Amend 
ment) Act, 1948 

2 . Amendment of section 3, Act XIV of 1923. Iu sub -section ( 1) of 
section 3 of the Indian Cotton C esg Act, 1023 (XIV of 1928 ) (lureinafter 
referred to as the suid Act ), for the words " two annas and six pies " the 
words " four annus " and " one anna " shall be substituted respectively . 

3 . Amendment of section 4 , Act XIV of 1923 . - In section 4 of the said 
Act , 

(a ) for items (viii ), (2x ) and (w ) the following items shall be substi 
tuted , namely : 

" (viii ) nine persons nominated by the Central Government to 
represent the cotton growing industry , of whom two shall be nominated 
to represent the industry in Madras , two to represent the industry in 
Bombay, two to represent the industry in the United Provinces , two 
to represent the industry in the Central Provinces and Berar, and 
une to reprosent the industry in East Punjab : 

( 12 ) seven persone nominated respectively by the Governments 
of the following Acceding States , nunuly , Mysore , the United State of 
(iwalior , Indore and Malwa (Madhya- Bharat ), the United State of 
Rajasthan , the United State of Vindhya Pradesh , the Patiala and 
Fast Punjab States Union , the United State of Kathiuwait 
( Naurashtra ) und (Baroda ; and " ; and 

(6 ) item ( xi) shall be revumbered us item (x ). 
4 . Amendment of section 12 , Act XIV of 1923 . - - La buh section (2 ) 
of section 12 of the said Act , after thg words in India " , tho words “ or for 
the improvement and development of the inethods of growing , manufacturing 
and marketing of Indian cotton " shall be inserted . 

6 . Repeal of section 12A , Act XIV of 1923 . - - Section 12A of the said 
Act sball be omitted 

K . Y . BHANDARKAR , 
Seoy , to the Govt. of India . 
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